é% GOENKA DIAMOND AND JEWELS LIMITED
- G gistered Office: 401, Panch MSB Ka Rasta, Johari Bazar, Jaipur : 302003, Rajasthan
Y CIN No.L36911R[1990PLCO0S651
of dalone and Ce lidated Audited Fi ial Results for the quartes/year ended March 31, 2018 prepared in compliance with the Indian Accounting Standard (Ind-AS)
{ % o Lacs)
SR, j=d STANDALONE STANDALONE CONSOLIDATED
NO. PARTICULAR 3 Month Ended | 3 Month Ended | 3 Month Ended Year Ended Year Ended ‘Year Ended Year Ended
March 31, 2018 Dec 31, 2017 March 31, 2017 | March 31,2018 | March 31,2017 | March 31,2018 | Masch 31, 2017
Audited Unaudited Audited Audited Audited Audited Audited
1 |Revenue %
{a) Revenue from Operations 49.95 4093 3210 64625 28324 771.62 309.16
{b) Other Income 6.60 4973 818.50 14670 24556 59.16 165.97
Total Income from operations 56.55 92072 850.61 79296 52880 | - 830.79 7513
2 | Expenses
(a) Cost of materials consumed (refer note no. 9) 4728 3742 W20 33020 (381.06)| 33020 (381.06)
(b) Change in Inventories of finished goods, work-in- {1.43) - 1474 368.35 697.27 1,155.90 1560.729
progress and stock-in-trade (refer note no. 9)
(cy Employee benefits expenses 21.92 1972 27.56 85.46 11661 9132 12521
(d) Finance cnsts {Refer Note Nc. 6(b)) 14.87 1479 39.95 58.65 7765 58.65 7790
{e) D i and P 1579 1573 14.65 63.15 58.60 64.19 7492
() Olhel expenses 21 18.60 18172 139.77 26455 253.44 18131
Toulix_penus 126.53 10637 306.82 1,045.58 B33.61 1,963.51 1,639.06
3 [Profit before tax and items (1« {63.98) (15.65) 543.79 (252.63) (304.81] 0,&72_}1 (1,163.93)}
4 lﬁ - - - - l - - =
5 |Profit/ (Loss) befm tax (3-4) (69.98) 5. 543.79 (25263 (304,81 n.m.zg{ 11,163.93)
6 |b Tax i e
Current Tax - . - . - = . -
Deferred Tax 1018 0.28) 34313 3.88) 354.67 (3.88), 374.67
Total tax expenses 1018 0.28) 34313 (3.88) 354.67 (3.88) 374.67
Net Profit/ (Loss) after tax (5-6) (80.16)| (15.37) 200.66 (238.74)| (659.48) (unmj {1.536.60)}
Other Comprehensive Income :
) ltems that will not be reclassified to profit or loss 133 - 168 1.33 1.68 133 1.68
(b) Income fax relating to ftems that will not be reclassified ta -
Imfk or loss 035 - 0.44 (0.35)] 0.44 (©.35) (0.44)
c) Ttems that wiil be reclassified to roﬂtoflan - - - - {6.22) {51.49)
{d) Income tax nehhng to items that will not be reclassified to
profif or loss - - - - - - -
 Total Other Camprehensive Income 0.98 - 124 0.98 1.24 {5.24 (50.25)
9 | Total Comprehensive Income for the period_(7-8) 79.38)] (1537) 201,50 (247.76)| 658.24 (1,134.07) (1,586.84)
10 _{Profit for the year atiributable to:
a) Owners of the parent 1,127.57) {1,538.33)
b} Non-controlling interests (1.27) (0.26)
11 _{Other comprehensive incomesttributable to:
a) Owners of the parent (5.24) {50.25)
b) Non-controlling interests A -
s i s e S L e i 317000 317000 317000 3170.00 317000 317000 317000
16 |Reserve { Excluding Revaluation Reserve ) - & 3 B @ - o
17 |Earning Per Shares in T1, { Not Annualized )
Basic (0.03), (0.00) 0.06 (0.08) (0.21) (0.36) (0.43)
Diluted ©.03)} (000 0.06 (0.08)] (021 (036){ (049}
_Notes:

1  The Campany adopted Indian Accounting Standards(Ind AS) from 1st April, 2017. The date of transition to Ind AS is 1st April 2016 accordingly these financial results nre incomplnnrewxrh Ind AS,
notified by the Ministry of Carporate Affalrs under Section 133 of the Companies Act, 2013 read with the relevant rules issued there under and the other b < pted in
lndh.Cuuequmdv,d\eﬂgmubt&.qur&rlndyeualdedS‘lnMadi,m7hlwbemmhbdbyhmwpmemlocomplywﬂ\hdﬁmmkethemmpmbk.

2 Reconciliation of Net Profit and Total Comprehensive Income on account of transition from the previous Indian GAAP to Ind-AS for the quarter and year ended March 31st, 2017 is as under™

Quarter ended Year ended Year ended
31.03.2017 31032017 31.83.2017
FPatialas " Audited Audited Andited
Standalone Censolidated
{Net profit as per Indian GAAP (AS) 289.36 | (642.08) 0,588.71)1
Add /Less: IndAS Adju on account of: | :
Tnterest income recognised on EIR basks (24 19.36 1936
xchange rate difference previously recognised under FCIR ferred (o statement of profit and 1oss (751 43.54) 5
Belersed Tax onTnd AS Sljsimmenes = Bl 846 A
IR of defined benefit obiig; 1.68)] (1.68)
Gain on elimination of net investment in i ration - -
Net pr ) after tax 200.66 65598
|Other Comprehensive income (Net of Tax) : 1.2 124
{Total compreheasive income as per IND AS 201.90 (658.24)

3 Reconciliation of total equity on account of transition from the previous Indian GAAP to Ind-AS for the year ended March 31, 2017 and as on April 01, 2016 is as under™

AsatMarch31, | AsatApril01, | Asat Mazch31, | AsatApril 01,

207 2016 2017 2016 o
. iaRec Avdited Audited Audiied Audited
- T 3. C 7] 3
{Sharehalders Equity under Previous GAAP 26,475.65 27,161.27 26,383.64 27,999.87

Add / Tess: IndAS Adj) on account of:

Liabili of compoud ial Instruments {60.71) (60.71) {60.71) (60.71};
guugm%@mﬁqg 2584 648 | —mty . SAS
rred Tax on stments 2657 1855 26.57 18.55 |

Total equity after Ind AS adjustments 26,467.35 27,125.58 26,375.34 27 964.19
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GOENKA DIAMOND AND JEWELS LIMITED
Registered Office: 401, Pancharatna, MSB Ka Rasta, Johari Bazar, Jaipur : 302003, Rajasthan

CIN No.L36911R]J1990PLC005651

STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED ASSETS AND LIABILITIES AS ON MARCH 31, 2018

{ ¥in Lacs) {Tin Lags)
STANDALONE CONSOLIDATED
Particulars
As at 31/03/2018 As at 31/03/2017 As at 31/03/2018 |  As at 31/03/2017
Audited Audited Audited Audited
I | ASSETS
1 | Non-Current Assets
(a) [Property, Plant and Equipment 853.38 916.53 862.23 926.41
(b) |Intangible Assets ; = E
(c) |Investment Property 2 o 5
(d) |Financial Assets 2 - - -
(i) Investments 448.76 44876 429.29 42929
(ii) Loans 1,249.95 1,249.95 86.83 81.40
(iii) Others financial assets 8638 80.95 71,66 68.12
{e) |Deferred tax assets 71.66 68.12 - -
2 {Current assets
(a) |Inventories 2,686.41 3,384.97 3,565.65 5,051.76
{b} |Financial Assets ¢
(i) Trade receivables i 69,877.78 69,881.90 74,909.69 74,968.4‘-.;
(ii) Cash and cash equivalents 4370 4259 44,51 4334
(iii) Bank Balance other than cash and cash
equivalent 0.65 0.76 0.65 0.76
(iv) Others current financial assets 527.31 425.72 3314 29.04
(c) |Other current assets 4254 16.92 52.86 21.83
TOTAL ASSETS 75,888.52 76,517.17 80,056.52 81,620.37
I |EQUITY AND LIABILITIES
1 [Equity
(a) |Equity Share capital 3,170.00 3,170.00 3,170.00 3,170.00
(b) |Other Equity 23,049.59 23,297.35 22,064.34 23,197.14
(c} |Non Controlhing Interest 2 % 6.93 820
2 |Non-current liabilities
(a) |Financial Liabilities
(i) Borrowings * & u te
(b) |Provisions 45.69 45.69 45.69 45.69
3 |Current liabilities
{a) |Financial Liabilities
(i) Borrowings M % - 25178 251.78
(ii) Trade payables 29,787.26 30,345.98 35,126.83 35,620.04
(iii) Other financial liabilities 19,310.79 19,192.96 18,869.11 18,859.13
(b) |Other current liabilities 116.36 9347 11642 9347
{c} [Provisions 38.56 4421 38.56 4421
{d) |Current Tax Liabilities (Net) 370.29 32752 366.88 330,73
TOTAL - EQUITY AND LIABILITIES 75,888.52 76,517.17 80,056.52 §1,620.37
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GOENKA DIAMOND AND JEWELS LIMITED
Registered Office: 401, Pancharatna, MSB Ka Rasta, Johari Bazar, Jaipur : 302003, Rajasthan

CIN No.L36911RJ1990PLCO05651

AUDITED SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER / YEAR ENDED MARCH 31, 2018

{ ¥ in Lacs)
STANDALONE STANDALONE CONSOLIDATED
Particulars 3 Month Ended | 3Month Ended { 3 Month Ended | YearEnded | YearEnded | YearEnded Year Ended
March 31,2018 | Dec31,2017 | March31,2017 |March31, 2018 | March 31,2017 | March 31,2018 | March 31, 2017
Audited Unaudited Audited Audited Audited Audifed Audited
1. Segment Revenue
8] Piamonst 51.85 4099 27.08 648.15 2107 77352 256.99
(b} Jewellery (1.90) 3 5.02 (1.90) 5217 (1.50). 5217
{¢) Unallocable 4§ \ _
e 14996 40.98 3210 646,25 263.24 77162 309.16
2. Segment Results
(2) Dismond 2923 221 708.17 174,90 4007 21070 2714
(b) Jewellery (54.69) (44.38) (3055) (358.47) (292.38) (1.25079) (1,244.78)
() Unallocable 3 A X s
Total (25.46) @1.17) 677.62 (183.57) (252.31) (1,04409) (1,217.60)
T
Less: (i) Interest - (14.87) (14.79) (39.95) (58.65) {77.65) (58.65) (77.65}
(i) Other Income 1078 4973 (258%) 15089 22594 15089 259
(iii) Unallocable Expenses / Income (40.44) (2942) 68.06)] (161.30) (200.80) (180.87) (94.62)
Tolal Profit Before Tax (69.98) (15.65) 543.78 (252.63) (304.81) 1,13272) (1,163.93)
3. Segment Assets
(epiimned 65,463.57 65.534.26 658922 6546357 65,899.22 7001833 71,008.26
) eweliery 7.906.54 7.959.91 824621 7,906.54 8,246.21 7,51978 824537
(c} Unallocable - 2,518.41 243326 2.371.75 251841 237175 251841 237175
Total 75,888.52 75,927.42 76,517.17 75,388.52 7651717 80,056.52 81,620.37
4. Segment Liabilties
{DiPistond 29,6307 29,628.43 2998208 | 2963075 29,982.08 33,7581 35,180.73
(B} Jewsliery 186,99 187,68 39246 186.99 39246 19518 397.21
(6) Unalicoable 46,070.78 46,1131 46,142.64 4607078 1614264 45,085.53 4604244
Total 75,888.52 75,927.42 76,517.17 75,888.52 76,517.17 80,056.52 51,620.37
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Place : Mumbai
Date : May 30, 2018

Lend Bank Punjab National Bank, on behalf of all consortium bariks, has issued natice u/s 13(2) of the SARFAEST Act for recall of loans 10 the Company and has filed application ander section 14 of
the SARFAEST Act for possession of the secured assets of the Company. During the year CMM Court, Mumbai issued an order pennitting banks to take over possession of the secured assets. The
Company thereafter approached DRT to restrain banks from taking any further steps in respect of taking possession of company’s pmpmws During the hearing of case in DRT, the respondent banks
withdraw the demand notices already issued and prayed for liberty to issue fresh demand notices and as the result the Securiti pplication filed by the company stand dismissed as no cause of
action exists. The company has also approached to DRT, Ahmedabad for interim relief against the order of taking possession of Companys’ property in Susat for which final hearing is still pending.
The :ompmy has also recieved enqmry and summon notices from Enforcement Divectorate in mpecl of non- recovery of dues from overseas trade lmxvablcs Further, two kender bisnks have

ferred and assigned its g dues against company to an Asset Reconstruction Company. k hile, the One Time Sett) {O15) Proposal itted by company to banks fs still
under consideration with some banks.

The auditors in their report on financial statement for the year ended March 31, 2018 have given dx.sdanwer of opinion on the basis of observations that the Company’s operating results have been
materially affecied due to various factors includi fization of Trade receivabl y of finance due to recall of Joans by banks in consartium, legal action initiated by hanks
against company for recovery of its dues, pending legal cases for recovery of bauks dua and for amhmem of company’s properties, assigniment and transfer of dues of two bank in favor of an asset
reconstruction company, pending income tax demands and consequent attachment of bank accounts by Income tax department, refiance on cash sales for meeting out expenses, overall substantial
decrease in volume of b and sales, p of statutory dues and taxes, overdue creditors, defaults in repayment of loans and interest to banks, non realization of intereat on loans to
subsidiary etc, which cast doubts on the ability of the Company to continue as going concern. The management is of the view that due to cerfain unfavourable developments and slugglish market in
earlier periods, the recovery from trade receivabiles are siow and there is a mismatch in the cash flow resulting in default in payment to creditors, payment of statutory dues and repayment of dues to
banks owing to which banks have classified the account as NPA and recalled their loans. The management is hopeful that these trade receivables shall be recovered as the company has initiated legal
action by way of sending legal notices and filing court cases. The company has filed legal suits in Mumbai High Court against majority of debtors and is in process of filing legal suits against other
major debtors. Further, the management is taking all possible steps to revive the business operations and has approached consartium bankers for one time settlement of entire loan dues and assumes
that Company will have adequate cash flow from export realisation o defray its entire debt obligation and payment to creditors in phased manner. At the same time, management is hopeful that it
will be able to raise adequate finance from intemal accruals and alternate means to meet its short term and long term obligations. Hence, the accounts of the Company are prepared on going concern
basis.

Trade Receivables, Trade pay fother pay and Loans and advance given to & subsidiary denominated in foreign currency have not beer restated based on exchange rate as at the year end
These Trade Receivables and Advances have been carried forward based on exchange rate as at the end of March 31, 2015, March 31, 2006 and / or as at end of March 31, 2017, as it is deemed
pruden! not to take cognizance of unrealised exchange difference on notional basis due to uncertainties with regard to expected time frame for realisation of Trade Receivables and loans and
to subsidiary. Ce dy, the p to creditors is also dependent on recovery from these Trade receivables. The company shall aceount for the actual exchange difference at the time
olrnlhthnoimnndnemnbks,lmmmadv:xamdnnhzlmnl,,_, 16 trade creditors/ other payabl

As the promoters of the Company have approached consortium banks with proposal for settiement of entire dues, envisaging part-payment of principal amount against working capital loan dues,
the Board in earlier year have decided not to provide Interest on working capital borrowings avatled by the Company. Accordingly, no interest Habity has been provided for the financial year ended
March 31, 2017 and March 31, 2018. Further, no ions and/or have been recieved from two banks and an asset reconcstruction company {ARC) having outstanding borrowing
amounting to Rs. 4330.86 lacs and seven banks having debit balance of Rs. 21.98 Lacs and two banks having credit balance of Rs. 18.15 Lacs at the year end. However, the management to the best of
its knowledge and belief have recorded all the transactions.

Had the exchange gains (loss) as referred in para 6(a) above and deferred tax assets thereupon and interest in para 6(b) above been accounted for, the loss afier tax in the standalone finangiais for the
year ended March 31, 2018 would have been increased by Re. 3940.37 Lacs (Rs. 3937.53 Jacs) . Accordingly, Trade Receivables, Advances and Interest recievable from subsidiary in standalone
financials shown under Current Financial Assets are undevstated by Ks. 776.98 Lacs (Rs.775.04 lacs), Trade Payables and Other Payabies shown under Current Financial Liabilities are overstated by
Rs. 310.25 Lacxs (Rs. 310.25 lacs), Loan to 2 Subsidiary shown vnder NonCurrent Flmuuul Asse« is overstated by Rs. 0.78 Lacs (Rs. Nif) and Deferred Tax assets are overstated by Rs.429.36 Lacs (Rs.
427.80 lacs } as at March 31, 2018, Figures in brackets indicate impact on ¢ hid,

The audmn have made i i g non gnition of expected credit loss on trade receivables, loan and advances (including accrued interest) given to subsidiary and i in
Op & le Det cluding accrued i The 13 is of the view that in view of court cases initlated against the trade receivables and locklng 10 the uncertainity
reganilng time frame and quantum of reahsabon from these trade receivables, amaunt of exp d credit loss required to be recognized cannot be estimated. The same shall be provided us and when
the information regarding quantum and time frame of realisation from these trade receivables is ascertained. With regard to loan (including accrued interest) due from subsidiary, the same is in the
nature of long term loan for set up of business of the subsidiary and is part of net i in the subsidiary. The operation of the subsidiary shall soon be revived and these loans will be recovered
in near future. In respect of & in OCD, the ¢ 'y that the amount shall be recovered as per the terms of repayment.

P

With regard to auditors observation in dalone financial ision for impai against & in subsidiark ing to Re. 2.03 Lacs and Rs. 7.44 lacs, the
management is of the view that the investment in subsidiary is in the natre oﬂong mm and the subsid have sut i business value,

Cost of material 4 i the dalone and didated fi ial results for the year March, 2017 is in negative due to recovery of raw materials by melting of finished goods. Changes in
jes in dated ial includes Rs. 800.56 lacs being the allowance for slow and moving inventory made by one of the subsidiary namely Goenka Diamond and Jewels
DMCC, Dubal,

All the three independent directors have resigned from office of directors and their resignation was accepted in the board meeting held on 6th February, 2018, The company further appointed two
new Independent Directors in the board meeting held an 6th February 2018 and dingly the Audiv Cq ittee has been d in terms with the SEBI (Listing Obligations and Disclasures
ions 2015 and Companies Act 2013,

q g

In the standalone results the figures for the quarter ended March 31, 2018 and March 31, 2017 are the balancing figures between audited (lgum in respect o! lhe full financial year and the unavdited
published year to date figures upto third quarter of the respective financial year. Figures for the previous periods are re-classified/ necessary.

P

nka Dismond And Jewels Lid

Nandlal Goe
Chizirman




Auditor's Report on Annual Standalone Financial Results of the Company Pursuant to Requlation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regufations, 2015

The Board of Directors

\ Goenka Diamond and Jewels Limited

} To

1. We have audited the accompanying Statement of Annual Standalone Financial Results of Goenka Diamond
| and Jewels Limited ('the Company') for the year ended March 31, 2018 (‘the Statement’), attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEB! (Listing Obligatians
and Disciosure Requirements) Regulations, 2015. Attention is drawn to the fact that the figures for the
comesponding quarter and year ended March 31, 2017 included in these standalone financial results are based
on the previously issued financial statement prepared in accordance with the €ompanies Accounting
Standards) Rules, 2006 audited by a predecessor auditor and one of the joint-auditor whase report for the year
ended March 31, 2017 dated May 30, 2017 expressed disclaimer of opinion on those standalone financial
statement, as adjusted for the differences in the accounting principle adopted by the Company on transition to
the Ind-AS, which have been audited by us.

2. This Statement is the responsibility of the Company’s management and has been approved by the Board of
Directors. Qur responsibility is to express an opinion on this Statement, based on our audit of such standalone
annual financial statements, which have been prepared in accordance with the recognition and measurement
principals laid down in Indian Accounting Standards for interim financial reporting (Ind-AS 34 prescribed under
Section 133 of the Companies Act, 2013 (the Act') read with relevant rules issued there under and other
accounting principles generally accepted in India.

3. We conducted our audit of the Statement in 2ccordance with the Standards on Auditing specified under Section
143(10) of the Act. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Financial Statement is free of material misstatement. An audit includes examining, on les!t
check basis, evidence supporting the amounts disclosed in the Statement. An audif also includes assessing the
accounting principles used and significant estimates made by the management. Because of the matter
described in the Basis for Disclaimer of Opinion paragraph, however, it is not possible to form an opinion on the
Financial Statements due to the potential interaction of the uncertainties and their possible cumulative effect on
the financial statements. .

4. Basis of Qualified Conclusions

{a) The company has not translated following monetary items denominated in foreign currency as al the year
ended closing rate and has been camied forward zt the rate as at 31st March 2015, 312 March 2016, and /
or .ﬁsl March 2017, which is not in accordance with Ind-AS -21 “The Effect of changes in Foreign Exchange
Rates™ and accounting policy followed by the Company.

i. Trade receivable amounting {o Rs. 69,806.99 lacs

it. Trade payables and other payable amounting to Rs. 28,717.66 lacs




(b)

(€)

{d)

The company has not provided for cumulative exchange gain (net) on the above items amounting to Rs

1088.01 lacs including exchange gain (net) amounting to Rs, 566.50 Lacs and Rs. 23.77 Lacs peraining fc
the quarter and year ended March 31, 2018 respectively. Accordingly, loss for the quarler and year ended
March 31, 2018 is overstated by Rs. 566.50 Lacs and Rs. 23.77 Lacs respectively. The Company has not
recognized deferred tax liability amounting o Rs. 429.36 lacs on the above cumulative exchange gain (net)
including deferred tax credit for the quarier and year ended March 31, 2018 amounting to Rs.147.29 Lacs
and Rs. 6.18 lacs respectively.

The Company has defaulted on repayment of loans taken from the banks due to which the banks have
recalied their loans and have initiated legal actions. During the previous year, the management has decided
not to provide interest on such loans and consequently based on the calculation done by the management
total interest amounting to Rs. 7052.33 Lacs determined at an average estimated rate of 17% p.a., has not
been provided for in the books of accounts including interest amounting to Rs. 1183.44 Lacs-and Hs
3970.33 Lacs pertaining to the quarter and year ended March 31, 2018 respectively. Accordingly, finance
cost and loss for the quarier and year is understated by Rs. 1183.44 Lacs and Rs. 3970.33 Lacs
respectively.

Had the exchange difference and deferred fax thereon as stated in para (a) above and interest on loans as
stated in para (b) above been provided, the loss after tax for the quarter and year would have been
increased by Rs. 469,65 Lacs and Rs. 3940.38 Lacs respectively. Accordingly, Trade Receivables shown
under Current Financial Assets are understated by Rs. 777.61 Lacs, Trade Payables, Interest payable to
banks and Other Payables shown under Current Financial Liabilities are understated by Rs. 6742.08 Lacs,
Loan to a Subsidiary shown under Non-Current Financial Assets is understated by Rs. 0.78 Lacs, Deferred
Tax assets are overstated by Rs. 429.36 Lacs and other Current Financial Assets are overstated by Rs.
0.63 Lacs as at March 31, 2018.

No provision for the expected credit loss/ impairment relating to overdue Trade Receivables of Rs.
69,877.78 Lacs has been recognized as per the requirement of Ind- AS 109 *Financial Instruments”. In view
of defaults in payment obligations by the Trade Receivables on due date, non-recoveries from Trade
Receivables, mnmnﬁnﬁan‘ons! reconciliation from Trade receivables, initiation of legal action/ suits against
Trade Receivables by the company and in absence of clear forward locking information regarding outcome
of pending legal actions initiated and time frame and quantum of realisability of these Trade receivables, we
are unable to determine the amount of expected credit loss/ impairment based on provision matrix as per
the requirements of Ind-AS 109 “Financial Instruments” and its consequential impact, on the financial
statements.

No pm\fislon for the expected credit loss/ impaiment on loan to a subsidiary amounting fo Rs. 1688.68 Lacs
(including accrued interest) and investment in an entity by way of Optionally Convertible Debentures
amounting to Rs. 509.74 Lacs (including accrued interest) has been recognized as per the requirement of
Ind- AS 109 “Financial Instruments”. The net worth of above subsidiary and entity is negative and based on
reasonable and supportable information regarding the current financial status and business condition of
these entiies, there has been significant increase in credit risk and there could be delay/default in recovery
of these amounts. Considering the above, we are unable to comment on the amount of expected credit
loss!! impairment and its consequential impact, on the financial statements.
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Material Uncertainty related to going concern

The Company's operating results have been materially affected due to various factors including non-realization
of Trade receivables, defaulis in repayment of loans and interest to banks, non-availability of finance due to
recall of loans by banks in consortium, legal action initiated by banks against company for recovery of its dues,
notices/ summon from enforcement direclorate, pending cases with various Debt Recovery Tribunals and other
courts for recovery of banks dues and attachment of company's properties, assignment and transfer of dues of
banks in favor of an asset reconstruction company (ARC), pending income tax demands and consequent
attachment of bank accounts by Income tax depariment, reliance on cash sales for meeting out expenses,
overall substantial decrease in volume of business and sales, non-payment of statutory dues and taxes,
overdue creditors, non realization of loan and interest therecn from a subsidiary etc. These events cause
significant doubts on the ability of the company to continue as a going concemn. The appropriateness of the
going concern assumption is dependent on the company's ability to raise adequate finance from aftemnative
means and / or recoveries from overseas Trade Receivables to meet its short term and long term obligations as
well as to establish consistent business operation. The above situation indicates that material uncertainty exists
that cast significant doubt on company's ability to continue as a going concern.

Basis of Disclaimer of Opinion

In absence of any convincing audit evidences regarding certainty, quantum and time frame for recovery from
Trade receivable, outcome of pending legal action initiated against debtor and legal cases initiated by banks
against company for recovery of loans and possession of Company’s properties, fransfer of banks dues in favor
of ARC, other factors such as non-payment of liabililies including statutory dues, non-availability of finance due
to recalling of the bank finance and attachment of bank accounts by Income tax depariment against its dues,
impact of actions and forthcoming aclions thal may be taken by various legal and statutory authorities due to
various factors mentioned herein etc and in view of multiple uncertainties as staled above we are unable to
delermine the possible effect on the financial result and ability of the company to continue as a going concem.

Because of the significance of the matters described in the basis of qualified conclusions and Material
uncertainty related to Going Concem paragraph above, it is nol possible to form an opinion on the financial
statements due to the polenﬁalli_gleraction of the uncertainties and their possible cumulative effect on the
financial statements. AccordingI;, we do not express an opinion on the financial statements.

Emphasis of Matter

a. Valuation of inventory is based on determination of eslimated net realizable value and specific identification
involving technical judgment of management and which has been relied upon by us.

b. Two banks and a asset reconstruction company having outstanding dues of Rs. 4930.85 lacs have neither
issued bank statements nor confirmed balance outstanding as at year-end. However, the management has
confirmed that all transactions have been recorded in the books of accounts.

c. Balances of Trade Receivables, Trade Payables and Current Assets and Liabilities are subject to
confirmations and consequential adjustment thereof, ’

d. The company has made investment of Rs. 2.03 lacs and has given advance of Rs.59.78 lacs fo its

7




No provision against these investments and advance has been made as the management is of the view
that the investment in subsidiary is long term in nature.

8. The Statement is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015 and SEBI circular dated 5 July, 2016 includes the
results for the Quarter ended March 31, 2018, being the balancing figure between audited figures in respect of
full financial year and the published year to date figures up to the third quarter of the current financial year which
were subject to limiled review by us.

For Ummed Jain & Co. For RSVA & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Regn. No. 119250W ICAl Firm Regn. No. 110504W
“ : ) s
A
, (O IARS W A g
=7 Q '
. (F{MumMBAI :
2\ B.N.Rao X
Partner N / Partner X
Membership No.: 137970 e300~ Membership No.: 039555
Mumbai Mumbai

May 30, 2018 May 30, 2018




Augditor’s Report on Annual Consolidated Financial Results of the Company Pursuant to Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To
The Board of Directors

Goenka Diamond and Jewels Limited

1. We have audited the accompanying Statement of Annual Consolidated Financial Results of Goenka Diamond and
Jewels Limited (hereinafter referred to as 'the Holding Company’) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ‘the Group'), for the year ended March 31, 2018 (“the Stalement’), being
submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Attention is drawn to the fact that the figures for the corresponding
year ended March 31, 2017 included in these consolidated financial results are based on the previously issued
financial statement prepared in accordance with the Companies Accounting Standards) Rules, 2006 audited by a
predecessor auditor and one of the joint-auditor whose report for the year ended March 31, 2017 dated May 30, 2017,
expressed disclaimer of opinion on those consolidated financial statement, as adjusted for the differences in the ;.t_,. .
accounting principle adopted by the Group on transition to the Ind-AS, which have been audited by us.

2. This Statement is the responsibility of the Holding Company’s management and has been approved by the Board of
Directors of holding company. Our responsibility is to express an opinion on this Statement, based on our audit of
such consolidated annual financial statements, which have been prepared in accordance with the recognition and
measurement principals laid down in Indian Accounting Standards for interim financial reporting (Ind-AS 34)
prescribed under Section 133 of the Companies Act, 2013 ('the Act) read with relevant rules issued there under and
other accounting principles generally accepled in India.

3. We conducted our audit of the Statement in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the Consolidated Financial Statement is free of material misstatement. An audit includes examining, on test
check basis, evidence supporting the amounts disclosed in the Statement. An audit also includes assessing the
accounting principles used and significant estimates made by the management. Because of the matter described in
the Basis for Disclaimer of Opinion paragraph, however, it is not possible to form an opinion on the Financial
Statements due to the potential interaction of the uncertainties and their possible cumulative effect on the financial
statements.

4. Basis of Qualified Conclusions

{a) The group has not translated following monetary items denominated in foreign currency as at the period ended
closing rate and has been carried forward at the rate as at 31st March 2015, 31* March 2016, and / or 31st
March 2017, which is not in accordance with Ind-AS -21 *The Effect of changes in Foreign Exchange Rates” and
accounting policy followed by the Group.

i Trade receivable amounting to Rs. 69,703.18 lacs

i, Trade payables and other payable amounting to Rs. 29,717.66 lacs

The group has not provided for cumulative exchange gain (net) on the above items amounting to Rs. 1085.29

lacs including exchange gain (net) amounting to Rs. 26.03 Lacs pertaining to the year ended March 31, 2018.

Accordingly,-loss for the year ended March 31, 2018 is overstated by Rs. 26.03 Lacs. The group has not
o JALNTN
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recoghized deferred tax liability amounting to Rs. 427.80 lacs on the above cumulative exchange gain (net)
including deferred tax credit for the year ended March 31, 2018 amounting to Rs. 6.77 lacs.

The Group has defaulted on repayment of loans taken from the banks due tc which the banks have recalled their
loans and have initiated legal actions. During the previous year, the management has decided not to provide
interes! on such loans and consequently based on the calculation done by the management interest amounting o
Rs. 7052.33 Lacs determined at an average estimated rale of 17% p.a., has not been provided for in the books of
accounts including interest amounting to Rs. 3970.33 Lacs pertaining to the year ended March 31, 2018.
Accordingly, finance cost and loss for the year is understated by Rs. 3970.33 Lacs.

Had the exchange difference and deferred tax thereon as stated in para (a) above and interest on loans as stated
in para (b) above been provided, the loss after tax for the year would have been increased by Rs. 3937.53 Lacs.
Accordingly, Trade Receivables shown under Current Financial Assets are understated by Rs,.775.04 Lacs,
Trade Payables, Interest payable to banks and Other Payables shown under Current Financial Liabilities are
understated by Rs. 6742.08 Lacs, Deferred Tax assets are overstated by Rs. 427 .80 Lacs as at March 31, 2018.

No provision for the expected credit loss/ impairment relating to overdue Trade Receivables of Rs. 70,949.69
Lacs has been recognized as per the requirement of Ind- AS 109 *Financial Instruments™. In view of defaults in
payment obligations by the Trade Receivables on due date, non-recoveries from Trade Receivables, non-
confirmations/ reconciliation from Trade receivables, initiation of legal action/ suits against Trade Receivables by
the company and in absence of clear forward looking information regarding outcome of pending legal actions
initiated and time frame and quantum of realisability of these Trade receivables, we are unable to determine the
amount of expected credit loss/ impairment based on provision matrix as per the requirements of Ind-AS 109
“Financial Instruments" and its consequential impact, on the financial statements.

No provision for the expected credit loss/ impairment on investment in an entity by way of Opticnally Convertible
Debentures amounting to Rs. 509.74 Lacs (including accrued interest) has been recognized as per the
requirement of Ind- AS 109 ‘Financial Instruments”. The net worth of above entity is negative and based on
reasonable and supportable information regarding the current financial status and business condition, there has
been significant increase in credit risk and there could be delay/default in recovery of the amounts. Considening
the above, we are unable to comment on the amount of expected credit loss// impairment and its consequential

impact, on the financial statements.

Material Uncertainty related to going concern

The Group's operating resuits have been materially affected due to various factors including non-realization of Trade
receivables, defaults in repayment of loans and interest to banks , non-availability of finance due to recall of loans by
banks in consortium, legal action initiated by banks against holding company for recovery of its dues, notices/
summon from enforcement directorate, pending cases with various Debt Recovery Tribunals and other courts for
recovery of banks dues and attachment of holding company's properties, assignment and transfer of dues of banks
in favor of an asset reconstruction company (ARC), pending income tax demands and consequent atachment of

bank accounts by Income tax department, reliance on cash sales for meeting out expenses, overall substantial

decrease in volume of business and sales, non-payment of statutory dues and taxes, overdue creditors etc. These

events cause significant doubts on the ability of the group to continue as a going concern. The appropni




estahlish consistent business operation. The above situation indicates that a material uncertainty exists that cast

significant doubt on group's ability to continue s a going concern.
Basis of Disclaimer of Opinion

In absence of any convincing audit evidences regarding certainty and time frame for recovery from Trade receivable,
outcome of pending legal action initiated against debtor and legal cases initiated by banks against holding company
for recovery of loans and possession of Holding Company’s properties and transfer of banks dues in favor of ARC, ,
other factors such as non-payment of liabilities including statutory dues, non-availabllity of finance due to recalling of
the bank finance and attachment of bank accounts by Income tax department against its dues, impact of actions and
forthcoming actions that may be taken by various legal and statutory authorities due to various factors mentioned
herein ete and in view of multiple uncertainties as stated above we are unable to determine the possible effect on the
financial tesult and ability of the group to continue as a going concem.

Because of the significance of the matters described in the basis of qualified conclusions and Material uncertainty
related to Going Concern paragraph above, it is not possible to form an opinion on the financial statements due to
the potential interaction of the uncertainties and their possible cumulative effect on the financial statements.
Accordingly, we do not express an opinion on the financial statements.

Emphasis of Matter

a. Valuation of inventory is based on determination of estimated net reafizable value and specific identification
involving technical judgment of management and which has been relied upon by us.

b. Two banks and a asset reconstruction company having outstanding dues of Rs. 4930.86 lacs have neither
issued bank statements nor confirmed balance outstanding as at year-end. However, the management has
confimed that all transactions have been recorded in the books of accounts.

c. Balances of Trade Receivables, Trade Payables and Current Assets and Liabilities are subject to confirmations
and consequential adjustment thereof.

The accompanying consolidated financial results are presented in accordance with the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015 and includes annual financial
results of the following entities:

Sr. No, Name of the Entity | Relationship
1 M.B. Diamonds LLC Subsidiary
2. Guenka Diamond and Jewels DMCC Subsidiary
L 3 Solitaire Diamond Exports ' Subsidiary

Wea did not audit the financial results of three subsidiaries included in the Statement, whose financial results reflects,
tolal assets of Rs. 6039.74 lacs, total revenue of Rs, Nil and total loss after tax of Rs.1017.76 lacs for the year ended
March 31, 2018 , as considered in the Statement. These financial statements have been audited by the other
auditors whose reports have been fumnished to us by the Management. Qur opinion on the Statement, fn so farasit
relates to the amounts and disclosures included in respect of these subsidiaries, is based solely o

other auditors.




10. The Statement is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations 2015 and SEBI circular dated 5% July, 2016.

For Ummed Jain & Co.
Chartered Accountants
ICAl Firm Regn. No. 119250W

AkHil Jain
Partner
Membership No.: 137970

Mumbai
May 30, 2018

For RSVA & Co.
Chartered Accountants
ICAl Firm Regn. No. 110504W

B.N.Rao
Partner
Membership No.: 039555

Mumbai
May 30, 2018

T




SR
G
W

Corporate Service Department The Listing Department
BSE Limited National Stock Exchange of India Limited
25" Floor, Phiorze Jeejeebhoy Towers, Exchange Plaza, Plot No. C/1, G Block,
Dalal Street, Mumbai — 400 001 Bandra-Kurla Complex, Bandra (E),

‘ Mumbai—-400 051
Scrip: 533189 Symbol: GOENKA

Ref.: Goenka Diamond & Jewels Limited

Sub.: Declaration about the modified opinion of Joint statutory auditors

Dear Sir(s),

Pursuant to requirement of the SEBI (Listing Obligations and Disclosure Requirements), Regulation 2015,
we hereby confirm and declare that Joint Statutory Auditors of the Company have issued the audit
report on standalone and consolidated financial statements of the company for the financial year ended
March 31, 2018, with Modified opinion.

Kindly take above on record.

Yours faithfully,

F OENKA DIAMOND & JEWELS LIMITED

KUNDAN TANAWADE
COMPANY SECRETARY

GOENKA DIAMOND AND JEWELS LIMITED

Corp. Off.: 1305, Panchratna, Opera House, Mumbai 400 004, India Tel.: (022) 2361 3102, 2362 0222 Fax : (022) 2367 6020
Regd. Off.: 401, Panchratna, M.S.B. Ka Rasta, Johari Bazar, Jaipur 302 003, India Tel.: (0141) 2574175 Fax: (0141) 2573305
e-mail : accounts@goenkadiamonds.com Website : www.goenkadiamonds.com CIN : L36911R]J1990PLC005651




Standalone Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited

Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018 of

Goenka Diamond & Jewels Limited

[See Requlation 33/52 of the SEBI {LODR) {Amendment) Regulations, 2017 (% in Lakh)

I. | SI. | Particulars ' Audited Figures (as reported before Audited Figures (audited figures |
' No. adjusting for qualifications) | after adjusting for qualifications) |
| 1. | Tumnover/ Total Income | 792.96 ~ 792.96
' 2. | Total Expenditure L 1,045.58 4985.96
| 3. | Net Profit/(Loss) 1 (252.63) (4193.00)
4. | Eamnings Per Share T (0.08) (1.32)
|5 | Total Assels L 7588852 76,664.72
6. | Total Liabilities 49,668.94 56,840.38
7. | Net Worth o 26,219.59 19,824.34
8. | Any other financial item(s) (as felt appropriate by 0.98 0.98
the management)

Type of Audit Qualification

Comments in Auditors Report

Management Reply

Basis of Qualified Conclusions

Frequency of Qualification: Appearing for Third
time

The company has not translated following
monetary items denominated in foreign
currency as at the year ended closing rate and
has been carried forward at the rate as at 31st
March 2015, 31t March 2016, and / or 31st
March 2017, which is not in accordance with
Ind-AS -21 “The Effect of changes in Foreign
Exchange Rates” and accounting policy
followed by the Company.

i) Trade Receivables outstanding amounting to
¥ 69,806.99 lacs,

i) Trade Payables and other payables
amounting to ¥ 29,717.66 lacs

It was deemed prudent not to take cognizance
of unrealised exchange difference on notional
basis due to uncertainties with regard to
expected time frame for realisation of Trade
Receivables and loans and advances to
subsidiary. Consequently, the payment to
creditors is also dependent on recovery from
these Trade receivables. The company shall
account for the actual exchange difference at
the time of realization of these ftrade
receivables, Loans and advances and at the
time of payment to frade creditors/ other

payables. The company shall account for the |

actual exchange difference & deferred g% fit-
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iii) Loans and Advances given to a subsidiaries
(including accrued interest) amounting to ¥
1748.46 lacs.

The company has not provided for cumulative
exchange gain (net) on the above items
amounting to ¥ 1088.01 lacs including
exchange gain (net) amounting to ¥ 566.50
Lacs and ¥ 23.77 Lacs pertaining to the quarter
and year ended March 31, 2018 respectively.
Accordingly, loss for the quarter and year
ended March 31, 2018 is overstated by ¥
566.50 Lacs and ¥ 23.77 Lacs respectively.
The Company has not recognized deferred tax
liability amounting to ¥ 429.36 lacs on the
above cumulative exchange gain (net) including
deferred tax credit for the quarter and year
ended March 31, 2018 amounting to I147.29
Lacs and ¥ 6.18 lacs respectively.

liability at the time of actual occurrence of

Frequency of Qualification: Appearing for the
Second time

The Company has defaulted on repayment of
loans taken from the banks due to which the
banks have recalled their loans and have
initiated legal actions. During the previous year,
the management has decided not to provide
interest on such loans and consequently based
on the calculation done by the management
total interest amounting to ¥ 705233 Lacs
determined at an average estimated rate of
17% p.a., has not been provided for in the
books of accounts including interest amounting
to ¥ 1183.44 Lacs and ¥ 3970.33 Lacs
pertaining to the quarter and year ended March

The Management is taking all possible steps to

_a<m<m the business operations and :mmi

approached consortium bankers for one time v
settlement (OTS) of entire loan dues and
assumes that Company will have adequate
cash flow from export realization to defray its
entire debt obligation in phased manner.
Further, two lender banks have transferred and
assigned its outstanding dues against company
to an Asset Reconstruction Company and OTS
proposals submitted by the company to some
banks are still under consideration. Also the
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31, 2018 respectlively. Accordingly, finance
cost and loss for the quarter and year is
understated by ¥ 1183.44 Lacs and ¥ 3970.33

' Lacs respectively.

Had the exchange difference and deferred tax
thereon as stated in para (a) above and interest
on loans as stated in para (b) above been
provided, the loss after tax for the quarter and
year would have been increased by ¥ 469.65
Lacs and ¥ 3940.38 Lacs respectively.
Accordingly, Trade Receivables shown under

| Current Financial Assets are understated by ¥

777.61 Lacs, Trade Payables, Interest payable
to banks and Other Payables shown under
Current Financial Liabilities are understated by
% 6742.08 Lacs, Loan to a Subsidiary shown
under Non-Current Financial Assets is
understated by ¥ 0.78 Lacs, Deferred Tax
assets are overstated by ¥ 429.36 Lacs and
other Current Financial Assets are overstated
by T 0.63 Lacs as at March 31, 2018.

working capital borrowings availed by the
Company. However, the Management to the
best of its knowledge and belief has recorded
all the transactions

Frequency of Qualification: Earlier appeared in
Basis of Disclaimer of opinion

No provision for the expected credit loss/
impairment  relating to overdue Trade
Receivables of T 69,877.78 Lacs has been
recognized as per the requirement of Ind- AS
109 “Financial Instruments”. In view of defaults

in payment obligations by the Trade
Receivables on due date, non-recoveries from
Trade Receivables, non-confirmations/

reconciliation from Trade receivables, initiation

The Management is of the view that due to
certain unfavorable developments and sluggish
market in earlier periods, the recovery from
trade receivables is slow and there is a
mismatch in the cash flow. The Management is
hopeful that these trade receivables shall be
recovered as the company has initiated legal
action by way of sending legal notices and filingf
court cases. The company has filed legal suits |«
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[ of legal action/ suits against Trade Receivables

by the company and in absence of clear
forward looking information regarding outcome
of pending legal actions initiated and time frame
and quantum of realisability of these Trade
receivables, we are unable to determine the
amount of expected credit loss/ impairment
based on provision matrix as per the
requirements of Ind-AS 109 “Financial
Instruments" and its consequential impact, on
the financial statements.

debtors and is in process of filing legal suits
against other major debtors

in Mumbai High Court against majority of |

Frequency of Qualification: Earlier appeared in
Emphasis of Matter

No provision for the expected credit loss/
impairment on loan to a subsidiary amounting
to ¥ 1688.68 Lacs (including accrued interest)
and investment in an entity by way of Optionally
Convertible Debentures amounting to T 509.74
Lacs (including accrued interest) has been
recognized as per the requirement of Ind- AS
109 “Financial Instruments”. The net worth of
above subsidiary and entity is negative and
based on reasonable and supportable
information regarding the current financial
status and business condition of these entities,
there has been significant increase in credit risk
and there could be delay/default in recovery of
these amounts. Considering the above, we are
unable to comment on the amount of expected
credit loss// impairment and its consequential
impact, on the financial statements.

With regard to loan (including accrued interest)
due from subsidiary, the same is in the nature
of long term loan for set up of business of the
subsidiary and is part of net investment in the
subsidiary. The operation of the subsidiary shall
soon be revived and these loans will be
recovered in near future. In respect of
investment  in  Optionally  Convertible
Debentures (OCD), the company assumes that
the amount shall be recovered as per the terms
of repayment.

Material Uncertainty related to going
concern

The Company's operating results have been
materially affected due to various factors
including non-realization of Trade receivables,

The management is of the view that due to

cerfain  unfavourable developments ar;tz//r
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defaults in repayment of loans and interest to
banks, non-availability of finance due to recall
of loans by banks in consortium, legal action
initiated by banks against company for recovery
of its dues, notices/ summon from enfarcement
directorate, pending cases with various Debt
Recovery Tribunals and other courts for
recovery of banks dues and attachment of
company's properties, assignment and transfer
of dues of banks in favor of an asset
reconstruction company (ARC),  pending
income tax demands and consequent

| attachment of bank accounis by Income tax

department, reliance on cash sales for meeting
out expenses, overall substantial decrease in
volume of business and sales, non-payment of
statutory dues and taxes, overdue creditors,
non realization of loan and interest thereon
from a subsidiary etc. These events cause
significant doubts on the ability of the company
to continue as a going concern. The
appropriateness of the going concern
assumption is dependent on the company's
abilty to raise adequate finance from
alternative means and / or recoveries from
overseas Trade Receivables to meet its short
term and long term obligations as well as to
establish consistent business operation. The
above situation indicates that material
uncertainty exists that cast significant doubt on
company's ability to continue as a going
concern.

slugglish market in earlier periods, the recovery
from trade receivables are slow and there is a
mismatch in the cash flow resulting in default in
payment to creditors, payment of statutory dues
and repayment of dues to banks owing to which
banks have classified the account as NPA and
recalled their loans. The management is
hopeful that these trade receivables shall be
recavered as the company has initiated legal
action by way of sending legal notices and filing
court cases. The company has filed legal suits
in Mumbai High Court against majority of
debtors and is in process of filing legal suits
against other major debtors. Further, the
management is taking all possible steps to
revive the business operations and has
approached consortium bankers for one time
settlement of entire loan dues and assumes
that Company will have adequate cash flow
from export realisation to defray its entire debt
obligation and payment to creditors in phased
manner. At the same time, management is
hopeful that it will be able to raise adequate
finance from internal accruals and alternate
means to meet its short term and long term
obligations. Hence, the accounts of the
Company are prepared on going concern basis.




Basis of Disclaimer of Opinion

In absence of any convincing audit evidences
regarding certainty, quantum and time frame for
recovery from Trade receivable, outcome of
pending legal action initiated against debtor and
legal cases initiated by banks against company
for recovery of loans and possession of
Company's properties, transfer of banks dues
in favor of ARC, other factors such as non-
payment of ligbilities including statutory dues,
non-availability of finance due to recalling of the
bank finance and attachment of bank accounts
by Income tax department against its dues,
impact of actions and forthcoming actions that
may be taken by various legal and statutory
authorities due to various factors mentioned
herein etc and in view of multiple uncertainties
as stated above we are unable to determine the
possible effect on the financial result and ability
of the company to continue as a going concern.

Because of the significance of the matters
described in the basis of qualified conclusions
and Material uncertainty related to Going
Concern paragraph above, it is not possible to
form an opinion on the financial statements due
to the potential interaction of the uncertainties
and their possible cumulative effect on the
financial statements. Accordingly, we do not
express an opinion on the financial statements.

Auditors have not expressed an opinion on the
financial statements due to the reasons has
mentioned in the auditors comments

1
|




Emphasis of Matter

Frequency of Qualification: Since 2011-12

| Valuation of inventory is based on
| determination of estimated net realizable value
| and specific identification involving technical
| judgment of management and which has been

i relied upon by us.

Management has properly valued the inventory
based on determination of estimated net
realizable value and specific identification.

Frequency of Qualification: Appearing for Third
time

Two banks and a asset reconstruction company
having outstanding dues of ¥ 4930.86 lacs
have neither issued bank statements nor
confirmed balance outstanding as at year-end.
However, the management has confirmed that
all transactions have been recorded in the
books of accounts.

The management in its best judgment and as a
matter of prudence believes that all the
transactions have been recorded in the books
of accounts.

Frequency of Qualification: Appearing for First
Time

Balances of Trade Receivables, Trade
Payables and Current Assets and Liabilities are
subject to confirmations and consequential
adjustment thereof.

The management in its best judgment and as a
matter of prudence believes that all the
fransactions have been recorded in the books
of accounts.

Frequency of Qualification: Appearing for Third
time

The company has made investment of ¥ 2.03
lacs and has given advance of ¥.59.78 lacs to
its subsidiary namely M.B. Diamonds LLC and
has made investment of ¥ 7.44 lacs in its
subsidiary namely Goenka Diamond and
Jewels DMCC, the net-worth of these
subsidiaries as at the year end is negative. No
provision against these investments and
advance has been made as the management is
of the view that the investment in subsidiary is
long term in nature.

The management is of the view that the
investment is in the nature of long term
investment and the diminution in value is of
temporary in nature. The management is
confident that the subsidiary shall revive its
operations in near future and therefore no
provision is required against such investment
and advances.




To be signed by

For Goenka Diamond & Jewels Ltd.

(A _p

For Goenka Diamond & Jewels Ltd.

For Goenka Diamond & Jewels Ltd.

Eig;’“\—_ s 5

Nandlal Goenka Navneet Goenka Bhau Dhure
CEOQ / Chairman MD & CFO Chairman Audit Committee
DIN : 00125281 DIN : 00164428 DIN : 08067074

For Ummed Jain & Co. For RSVA & Co.

ICAl FirmaRegn. No. 119250W ICAI Firm Regn.

Place: Mumbai
Date: May 30, 2018

¥
Akhildain

Partner 2\
Membership No.: 137970 . P~
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S (MUMBAL):

B. N. Rao
Partner _
Membership No.:




Consolidated Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited

Financial Results

Statement on Iﬁﬁact of Audit Qualifications for the Financial Year ended March 31, 2018 of

Goenka Diamond & Jewels Limited
[See Requlation 33/52 of the SEBI (LODR

(Amendment) Requlations, 2017 (. in Lakh)

I. | SI. | Particulars Audited Figures (as reported before Audited Figures (audited figures after
No. adjusting for qualifications) adjusting for qualifications) .
1. | Turnover/ Total Income 830.79 830.79
2. | Total Expenditure 1963.51 5901.04
3. | Net Profit/(Loss) (1132.72) (5070.25)
4. | Eamnings Per Share (0.36) (1.60)
5. | Total Assets 80056.52 80831.56
6. | Total Liabilities 54815.25 61983.13
7. | Net Worth 25241.27 18848.44
8. | Any other financial item(s) (as felt (5.24) (5.24)
appropriate by the management)

Type of Audit Qualification

Comments in Auditors Report

Management Reply

Basis of Qualified Conclusions

Frequency of Qualification: Appearing for Third
time

The group has not translated following
monetary items denominated in foreign
currency as at the pericd ended closing rate
and has been carried forward at the rate as at
31st March 2015, 315t March 2016, and / or
31st March 2017, which is not in accordance
with Ind-AS -21 “The Effect of changes in
Foreign Exchange Rates” and accounting
policy followed by the Group.

i) Trade receivable amounting to ¥ 69,703.18
lacs
i) Trade payables and other payable amounting

It was deemed prudent not fo take cognizance
of unrealised exchange difference on notional
basis due to uncertainties with regard to
expected time frame for realisation of Trade
Receivables and loans and advances to
subsidiary. Consequently, the payment to
creditors is also dependent on recovery from
these Trade receivables. The company shall
account for the actual exchange difference at
the time of realization of these trade
receivables, Loans and advances and at the
time of payment to trade creditors/ other
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to 7 29,717.66 lacs

The group has not provided for cumulative
exchange gain (net) on the above items
amounting to ¥ 1085.29 lacs including
exchange gain (net) amounting to X 26.03 Lacs
pertaining to the year ended March 31, 2018.
Accordingly, loss for the year ended March 31,
2018 is overstated by ¥ 26.03 Lacs. The group
has not recognized deferred tax liability
amounting to ¥ 427.80 lacs on the above
cumulative exchange gain (net) including
deferred tax credit for the year ended March 31,
2018 amounting to ¥ 6.77 lacs.

actual exchange difference and deferred tax
liability at the time of actual cccurrence.

Frequency of Qualification: Appearing for
Second time

The Group has defaulted on repayment of
loans taken from the banks due to which the
banks have recalled their loans and have
initiated legal actions. During the previous year,
the management has decided not to provide
interest on such loans and consequently based
on the calculation done by the management
interest amounting to ¥ 705233 Lacs
determined at an average estimated rate of
17% p.a., has not been provided for in the
books of accounts including interest amounting
to T 3970.33 Lacs pertaining to the year ended
March 31, 2018. Accordingly, finance cost and
loss for the year is understated by T 3970.33
Lacs.

Had the exchange difference and deferred tax
thereon as stated in para (a) above and interest

The Management is taking all possible steps o
revive the business operations and has
approached consortium bankers for one time
settlement (OTS) of entire loan dues and
assumes that Company will have adequate
cash flow from export realization fo defray its
entire debt obligation in phased manner.
Further, two lender banks have transferred and
assigned its outstanding dues against company
to an Asset Reconstruction Company and OTS
proposals submitted by the company to some
banks are still under consideration. Also the
Board have decided not to provide Interest on
working capital borrowings availed by the
Company. However, the Management to the
best of its knowledge and belief has recorded
all the transactions.
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on loans as stated in para (b) above been |

provided, the loss after tax for the year would
have been increased by ¥ 3937.53 Lacs.
Accordingly, Trade Receivables shown under
Current Financial Assets are understated by ¥
775.04 Lacs, Trade Payables, Interest payable
to banks and Other Payables shown under
Current Financial Liabilities are understated by
T 6742.08 Lacs, Deferred Tax assets are
overstated by ¥ 427.80 Lacs as at March 31,
2018.

Frequency of Qualification: Appeared earlier in
FY 2013-14, FY 2014-15, FY 2015-16 and FY
2016-17

No provision for the expected credit loss/
impairment relating to overdue Trade
Receivables of ¥ 70,949.69 Lacs has been
recognized as per the requirement of Ind- AS
109 “Financial Instruments”. In view of defaults
in payment obligatons by the Trade
Receivables on due date, non-recoveries from
Trade Receivables, non-confirmations/
reconciliation from Trade receivables, initiation
of legal action/ suits against Trade Receivables
by the company and in absence of clear
forward looking information regarding outcome
of pending legal actions initiated and time frame
and quantum of realisability of these Trade
receivables, we are unable to determine the
amount of expected credit loss/ impairment
based on provision matrix as per the
requirements of Ind-AS 109 “Financial
Instruments” and its consequential impact, on
the financial statements.

The Management is of the view that due to
certain unfavorable developments and sluggish
market in earlier periods, the recovery from
trade receivables is slow and there is a
mismatch in the cash flow. The Management is
hopeful that these trade receivables shall be
recovered as the company has initiated legal
action by way of sending legal notices and filing
court cases. The company has filed legal suits
in Mumbai High Court against majority of
debtors and is in process of filing legal suits
against other major debtors.




Frequency of Qualification: Appeared for
Second time

No provision for the expected credit loss/
impairment on investment in an entity by way of
Optionally Convertible Debentures amounting
to ¥ 509.74 Lacs (including accrued interest)
has been recognized as per the requirement of
Ind- AS 109 “Financial Instruments’. The net
worth of abcve entity is negative and based on
reasonable and supportable information
regarding the current financial status and
business condition, there has been significant
increase in credit risk and there could be
delay/default in recovery of the amounts.
Considering the above, we are unable to
comment on the amount of expected credit
loss// impairment and its consequential impact,
on the financial statements.

In respect of investment in Optionaﬂﬂ
Convertible Debentures (OCD), the company |
assumes that the amount shall be recovered as
per the terms of repayment.

| Material Uncertainty related to going
concern

The Group's operating results have been
materially affected due to various factors
including non-realization of Trade receivables,
defaults in repayment of loans and interest to
banks , non-availability of finance due to recall
of loans by banks in consortium, legal action
initiated by banks against holding company for
recovery of its dues, notices/ summon from
enforcement directorate, pending cases with
various Debt Recovery Tribunals and other
courts for recovery of banks dues and
attachment of holding company's properties,
assignment and transfer of dues of banks in
favor of an asset reconstruction company
(ARC) pendmg income tax demands and

The management is of the view that due to
certain  unfavourable developments and
slugglish market in earlier periods, the recovery
from trade receivables are slow and there is a
mismatch in the cash flow resulting in default in
payment to creditors, payment of statutory dues
and repayment of dues to banks owing to which
banks have classified the account as NPA and
recalled their loans. The management is
hopeful that these trade receivables shall be
recovered as the company has initiated legal |
action by way of sending legal notices and filing |
court cases. The company has filed legal suits |
in Mumbai High Court against majority of m

debtors and is in process of filing legal su1




consequent attachment of bank accounts by
Income tax department, reliance on cash sales
for meeting out expenses, overall substantial
decrease in volume of business and sales, non-
payment of statutory dues and taxes, overdue
creditors etc. These events cause significant
doubts on the ability of the group to continue as
a going concern. The appropriateness of the
going concern assumption is dependent on the
group's ability to raise adequate finance from
alternative means and / or recoveries from
overseas Trade Receivables to meet its short
term and long term obligations as well as to
establish consistent business operation. The
above situation indicates that a material
uncertainty exists that cast significant doubt on
group's ability to continue as a going concern.

against other major debtors. Further, the |
management is taking all possible steps to
revive the business operations and has
approached consortium bankers for one time
settlement of entire loan dues and assumes
that Company will have adequate cash flow
from export realisation to defray its entire debt
obligation and payment to creditors in phased
manner. At the same time, management is
hopeful that it will be able to raise adequate
finance from internal accruals and alternate
means to meet its short term and long term
obligations. Hence, the accounts of the
Company are prepared on going concern basis.

Basis of Disclaimer of Opinion

Frequency of Qualification: Appearing for Third
time

In absence of any convincing audit evidences
regarding certainty and time frame for recovery
from Trade receivable, outcome of pending
legal action initiated against debtor and legal
cases iniiated by banks against holding
company for recovery of loans and possession
of Holding Company’s properties and transfer
of banks dues in favor of ARC, , other factors
such as non-payment of liabilities including
statutory dues, non-availability of finance due to
recalling of the bank finance and attachment of
bank accounts by Income tax department
against its dues, impact of actions and

Auditors have not expressed an opinion on the
financial statements due to the reasons has
mentioned in the auditors comments

:
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forthcoming actions that may be taken by
various legal and statutory authorities due to
various factors mentioned herein etc and in
view of multiple uncertainties as stated above
we are unable to determine the possible effect
on the financial result and ability of the group to
continue as a going concern.

Because of the significance of the matters
described in the basis of qualified conclusions
and Material uncertainty related to Going
Concern paragraph above, it is not possible to
form an opinion on the financial statements due
to the potential interaction of the uncertainties
and their possible cumulative effect on the
financial statements. Accordingly, we do not
express an opinion on the financial statements.

Emphasis of Matter

Frequency of Qualification: Since 2011-12

Valuation of inventory is based on
determination of estimated net realizable value
and specific identification involving technical
judgment of management and which has been
relied upon by us.

Management has properly valued the inventory
based on determination of estimated net
realizable value and specific identification.

Frequency of Qualification: Appearing for Third
time

Two banks and a asset reconstruction company
having outstanding dues of ¥ 4930.86 lacs
have neither issued bank statements nor
confirmed balance outstanding as at year-end.
However, the management has confirmed that
all transactions have been recorded in the
books of accounts.

The management in its best judgment and as a
matter of prudence believes that all the
transactions have been recorded in the bocks
of accounts.
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Frequency of Qualification: Appearing for First
time

Balances of Trade Receivables, Trade
Payables and Current Assets and Liabilities are
subject to confirmations and consequential
adjustment thereof,

The management in its best judgment and as a |
matter of prudence believes that all the
transactions have been recorded in the books
of accounts.

kFrequency of Qualification: Appearing for Third
time

We did not audit the financial results of three
subsidiaries included in the Statement, whose
financial results reflects, total assets of ¥
| 6039.74 lacs, total revenue of T Nil and total
loss after tax of ¥1017.76 lacs for the year
ended March 31, 2018 , as considered in the
Statement. These financial statements have
been audited by the other auditors whose
reports have been furnished to us by the
Management. Our opinion on the Statement, in
so far as it relates to the amounts and
disclosures included in respect of these
subsidiaries, is based solely on the reports of
other auditors.

The management is of the view that the
investment is in the nature of long term
investment and the diminution in value is of
temporary in nature. The management is
confident that the subsidiary shall revive its
operations in near future and therefore no
provision is required against such investment
and advances.
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