
COENKA DIAMOND ANT> JEWELS L1MIT~D

RegL~1rred Of(icr: 401, IJ"nch~ntn .••MSB I(~ Jtista..loharl Ba:z.u. Jafrur: J02OOJ, lbjA5thUl

ON Nu.U6911RJl990PlCOOSiSl

Slilternt.nl ofStmw,lonc and ConsoUdalt:d Au,dilf'd fJnanCRI R~"lI1ts (or the quiittu!ye.u ended MV"Ch 31, 2018 pr~r:and in compliance wiatlhe Indian Accou.nting Su.ndard (fnd-AS)
({In tees

SR. iTANDALONE STANDALONE CONSOUDATED

NO.
PARTICULA R 'Month Ended 3 P,Junlh Ended 3 Month Ended YUl'Ended. Yur£nd~ YUctndt':d Yt-arEnde4

March 31,2018 Do< $l..2017 Much 31#2017 Mud>31 2018 MuchJl,2Ol.7 M.arcb 3], 20]& MMch 31, 2017
Audil~d. Unaudifed Audiled Audilpd Audited Audirt'd Audife-d

I Rf!vmue
(a) Revenue (rom Operations 49.95 4Q99 3210 646.25 283.24 771.62 m.l.
(b) OUw:rIncome 6.60 49.73 818.50 146.10 245.51; 59.16 165.97
Tob;llncome born operations S6.55 9O.n 8SO.61 792.96 528.30 830.79 475.13

2 Ex~n~8
(it) Cost 01ma~rials consumed (refer note no. 9) 47.28 37.42 28.20 l3O.'ZO (381.06) 330.20 (381.06)
(b) Olange In Inventcrlee at (Inished goods. workrin- (1.0) 14.74 36835 697.27 1.155.90 1.560.79

pror.r~ MIod stocJ..-tn-trlde (refer note no. 9)
(c) Bmplovee be.nefils expenses 21.92 19.77 27.56 85.46 116.61 91.12 125.21
(d) FiNOO!C",""- (Re"', Note No. o(b)) 14..87 1.4.79 39.95 58.65 7765 58.65 77<10
{e) Depreciation and amortiYUon expeneee 15.19 15.79 14.65 0.15 58.60 64.19 74.92
(Qou..,expmoes 28.11 18.60 181.72 139.77 26f.55 263." 18L11
Tot.l tq>< ••••• 126.53 11l'.37 306..&2 1.D<5.58 &3l.6t 1,963.Sl t.639.o<;

3 Pro(jt I (l..os.s) bf.o(ore tax and exNt)(ion&l items (1.1 69 ..98 5.65) 50.79 (252.63 304.81 (1,1:12?2 (1,163.'3
t E.xt:eptionaJ items - -
5 F'rufit I (Loss) bt:fme f.U .w 69.93 15.65 543.79 (252.63 lOUI ,1= tLtO.!:!• lnco.nt«.Tu:

Cunent"fax - -
DeferredTu 10.18 (0.28) 343.13 (3.88) 354.67 (3.88) 374.&7
Tota) W UJ)fl1$d to-U (0.28) 343.13 (3.88) 354.67 ~) :\74.67

7 Net Profit I ILosol aft., I>x (S-6) (80.16 11S371 200.66 [•••. 7. . (659.48 {l,12S.B4 (1,538.60
8 Oth~r ComprthtNive Income

(. Items tml will not be rt(la.ssified to profit or los, 1.3.:1 1.68 1.33 1.68 U3 1.68
(b) Income tax relalirlx to items that will not ~ rttl.ssutC'd to --profit or loss (035) 10.4' (0.35) (0." 10.35 0."
c hems that will be redanified to Nofit or loss 6.22\ 51.49
(d) Income t1)1. rebfutg to item. that will not be re<:1i..'1sifjed to
orofilorl~5

To~l Olhfl Compnhensh'c Income 0-!18 1.24 Mil 1.2.4 5.2 (50.25]
9 TobJ Comprehensive lncome for the INrjod 'lI /79.18 5 201.90 (247.76 i58.24 (1,134.07) 1.s&6.84J
10 Profit for the yur illribublbk to:

a) Owners of the parent (1,127.57) (1.53833)
b) Non-<ontrolHng interests (1.27) (0.26)

11 O~ compnhntsfve innsmuttributable 10:

A}Owners of the putnt (5.24) (SO.25)
b) Non-controlling Interests I

15 Paid-up Equity Share CapUAI (Face Value perSh.areoff. 1/-)
3.t70.00 3)7QOO 3,]70.00 3,170.00 3,170.00 3,170.00 3,170.00

16 ~t\'e (ElC'dudinK Re\·.lu"tion Reservf')
17 Earning Pet Shard in fl. (Not Annu.afu..ed)

Basic (0.03) (0.00) 0.06 (0.08) (0.21) (0..16) (0.<9)
Diluttd 0.03 0.00) 006 0.08 0.21 0..16 .Jg.49

The Company adopted Indiom Accounting SWlda,d'Clnd AS) from 151April, 20)7. Thf date of tnl\siHon to Ind AS is 1st April 2016 accordingly thew flna.nci..ll results arf! in ccmpuarce with lnd AS,
notif5ed by the Minislry 0{ Corporate Af~lrs unc:korS«tkm 133 01 the CompAnies Act. 2013 rud with t.hc M.'ltvant rules iuUf'd there under and the other accounting principles genera1Jy acc('pteJ tn
IndY.. Ccneequeruiy, tM figures for the quartet and yel' t'ndtd 31st March, 2017 have been rntAiIed by the m.n.a~Q'\tnt to comply with 1nd AS to P111ke them cempereble.

ReconcOlltJon of Net Plo!il and TOQl Comprehensive Income on ,,«ount of trA.nsition (rom U'It'previous indian GAAP to lnd-A.,'i for the qcarter and year ended March atst, 2017ls as under":

Qu;utet ended 'YtAt ended. Yturndf:d

Pattkulm
31_03.20l7 J1.03.20)7 31.03.200.7
. Audifed A\ldit~cl Audited

St;uHu.lonc CCJ\.~llidlfed
N.t prom •• pot Ind ••• CA.<\P (AS) 28'.1& 642.08 0,588.71
Add/Lcss:hulASAd ~[soDJI«ounlof: -mternt tncOIU rKOl{nRd on ELR b.uis 4.60 19..16 19.'\6
Exc lilng,~ r.te dif ereoce ptevjeusl rece nlsed under FCTR trandurr-d to su,lement of pro It iU'\d toss (75.1 43.54
De(t'r~~Ta.'I( on lnd AS ad'ustlllftlU 12.95 8.46 8A6
RcmeA.. s uffmtnt of defined benefit obiigJtion (1.68 1.68 1.68)
C~in on eHmlnaUon of net lnvestment in fOrYi£n coeraticn - 23.97
Net P1of1V(l~) aim t.u: 200.66 ~9.t8 1,538.60)
Other Cempreheeelve Incomr (Nei of Tu) 1.24 1.24 50.25
Total cemprebensfve i.nco.lle as per lNO AS 201.90 (658.24 (1,5&8.&4)

RKonclHation of totAl rquity on aCCO\I:nt01 tn.na;ition from the prevkJus Indian GAAJ' to Ind·AS for the yor ended Man.:h 31, 2017 and as on April 01, 2016 is.u under"':

As at March 31, M.ltAprl101, As 1111 Match 31. A5i1tAptil 01.

t~artkular.
2017 201' 21)]7 2I)]fi

Audited Audited Audited Audlttd

" StlncblOM Con50lid~ted
Shatt:hoJdf:n Eqlli under PeevIous CMt' U;,47S.65 27,1".27 26,3&H4 21999.87
Add/lA'!iS: IndASAd ustmcnts on '«OWlt 0(:
Uabilitv ccmpooene of ccmpcud finandaJ Instruments 60.71 6Q71 6Q71 60.7:1.
IInterest lncOO"lt m:~niIed on ElR basis 25.84 6.' 25.114 6.48
De erred Tax on lnd ~aaiustm~nts 26.57 18.55 26.57 18.55
Tuul equity lII{kt Iud AS.d nstmrnb 26,467.35 27,125.5& 26,375.3. 27964.1'



GOENKA DIAMOND AND JEWELS LIMITED
Registered Office: 401, Panch..,..tna,MSB K. Rasta, [uhaci Bazar, J.ipur: 302003, Rajasthan

CIN No.136911Rjl990PLC005651
STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED ASSETS ANn LIAllILmES AS ON MARCH 31, 2018

(~in Lacs)

STANDALONE
Particular.

As at 31/0312018 As at 31/0312017

Audited Audited

I ASSETS

1 Non-Current Assets

(a) Property, Plant and Equipment 853.38 916.53
(h) Intangible Assets -
(e) Investment Property
(d) Financial Assets - -

(il Investments 448.76 448.76
(ii) Loans 1,249.95 1,249.95
(iii) Others financial assets 86.38 80.95

(e) Deferred tax assets 71.66 68.12

2 Curren t assets

(a) Inventories 2,686.41 3,384.97
(b) Financlal Assets

(i) Trade receivables - 69,877.78 69,881.90
(ii) Cash and cash equivalents 43.70 4259
(iii) Bank Balance other than cash and cash
equivalent 0.65 0.76
(iv) Others current financial assets 527.31 425.72

(c) Other cu rrent assets 42.54 16.92
TOTAL ASSETS 75,888.52 76,517.17

1I EQUI1Y AND UAB1UTJES

1 Equit;Y

(a) Equity Share capital 3,170.00 3,170.00
(b) Other Equity 23,049.59 23,297.35
(e) Non Controlhng Interest - -
2 Non-current Uabilltie.<

(a) Financial Liabilities

(i) Borrowings - -
(b) Provisions 45.69 45.69

3 Current liabilities

(a) FilW1ciaJ Liabilities

(i) Borrowings ~-- - -
(ii) Trade payabl;< '19,787.26 30~'\45.98
(iii) Other financial liabilities 19,310.79 19,19296

(b) Other current liabilities 1l6.36 93.47
(e) Provisions 38.56 44.21
(d) Current Tax Uabilities (Net) 370.'19 327.52

TOTAL - EQUITY AND L1ABILmES 75,888.52 76,517.17

(~In La"s)

CONSOLIDATED

As at ~3fl018 As at 31/03flO17

Audited Audited

86223 926.41

-
- -
- -

429.29 429.29
86.83 81.40

71.66 68.12
-, - --,

3.565.65 5,051.76

74,909.69 74,968.42
~-44.51 43.34

0.65 0.76

33.14 29.04

52.86 21.83

80,056.52 81,620.37 -

3,170.00 3,170.00

22,064.34 23,197.1-1

6.93 8.20

- -
45.69 45.69

251.78 251.78

35,126.83 35,620.04

18,869.11 18,859.13

116.4.2 93.47

38.56 44.21

366.88 3.m.73

80,056.52 81,620.37



COENKA DIAMOND AND JEWELS LlMIT"D

Regisleted Office: 401, Panchar.atna.,MSn 1U RasIa, Johari Bazar, [aipur : 302003, Rajasthan

CIN No.136911RjI9'lOPLC005651

AUDITED SECMENTWISE REVENUE. RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER/ YEAR ENDED MARCH 31,2018

(~in lacs
STANDALONE STANDALONE CONSOLIDATED

Puticulus 3 Month Ended 3 Month Ended 3 Month Ended Year Ended Year-Ended YurEnded Yeu Ended
March 31. 2018 Dee 31. 2017 Much 31, 2017 March 31. 2018 Much 31, 2017 March 31,2018 March 31, 2017

AudHed Unaudited Audited Audited Audited Auditlrd Audited
1.. SeynC':nl Revenue

(a) Diamond
51.85 40.99 27.08 648.15 231.07 773.52 256.99

(b) jewenery (1.90) · 5.02 (1.90) 52.17 (1.90) 5217
(e) Unallocable . ·
Total 49.96 40.98 32.10 646.25 283.2~ m.62 309.16

2 Se&u\ent Results

(a) Diamond
..

29.21 23.21 ~.17 174.90 40.07 210.70 27.14
(b) jewellery (54.69) (44.38) (30.55) (358.47) (292.38) 0.254.79) (1.244.74)
(e) UruillocabJe

· .
Toto! (25.46) (21.17) 677.62 (183.57) (252.31 (1,044.09 (l.217.60~-.less: (i) Interest . (14.87) (14.79) (39.95) (58.65) (77.65) (58.65) (77.65)

(1I) OthL'I' Income 10.78 49.73 (25.83) 150.89 225.94 150.89 225.94
(iii) Unallocable Expenses / Income (40.44 129.42 (68.06 (161.30 (200.80 (180.87) «)4.62

Total Profit Before Tax (69.98) (15.65) 543.78 (252.63 (304.81) fl,13272 (1.163.93)

3. Segment Assets

(a) Diamond 65.463.57 65.534.26 65.899.22 65A6357 65,899.22 70.018.33 71.001.26
(b) Icwellery 7.906.54 7.959.91 8.246.21 7.906.54 8,246.21 7.519.78 8.245_37
(e) Unallocable 2.518.41 2.433.26 2.371.75 2,51841 2.371.75 2.518.41 2,371.75
ToW 75.888.52 75.927.42 76.517.17 75.888.52 76.517.17 80,056.52 81,620.37
{. Segment Ljabilti ••

(.)Diamond 29,630.75 29.628.43 29,982.08 29.630.75 29.982.08 34,775.81 35.180.73
(b) Iewellery 186.99 181.68 392.46 186.99 392.46 195.18 397.21
(e) Unallocable 46.070.78 46.111.31 4b,l4264 46.070.78 46.142.64 45,085.53 46.0~244

Tol.l 75.888.52 75,927.42 76.5l7.17 7S,88S.S2 76.5l7.17 80.056.52 81,620.37



Lc':'d Bank Punjab N'illkm ••r B~nl.. on bch.1U of illl consortium tMWs, ~ilS tssoed notice uti 13(2) o( the SARFAESI ,.o\(t lOT recalt of to.m5 to the- Company And has fil~ Oilpplic"lioo under 5t'CHon U of
1M SARFA~l Act for possession of tht'! secured MSrlS of the Company. 1)Ufh~g the yf!ArCMM t'ourl. Mumb.ti issued an order pennltting hanks to take over ~io.n ~f the secured assets. Th~
CompU\r ibereaner approsrbed ORT 10 restrein hanJ...'!.from takinp, any further SII'J')Sin respect of lakin? possession or company's propertws. During the heafing of case in DRT. thr: respondent ban;',
withdraw tbe demand notkfl. t.Ir~ady IS5Ut"dAn<!pra)'td (or lit-trt)' to Issue It~h demand notkn and lIS ttK>rt'u!( 1m: $e(1,HdisaUon af'pHcalion med by lhe company .sIAnddlsmesed A.!o no Ci!U5(' at
J(Hoo e'(ists, TIc: company hills also approecbed to ORT. Ahmedabad for interim relitf "gaunt the order of taking po55<'s..s ion of Comr ••I'IYs' property in Sural (or whkh final be••ring is "ilifl p..,n<,Iing.
The comp ••ny bas aI5o(I rede\'f ..-d enquiry and summon nooces from Enforcement Directorate in respect of non- ft!i:OH!!)' of (1I.U~ hum O"'H~~ b.d:e receivables, Furthl~r, two l~n\,lt"I b.nls have
transferred and asslgned its out\tandlng du~ against company to an Asset geccmuucucn Company. Meanwhile, the ON' Time t~ttl •anent (U1$) Proposals eubrmtted by C"ompiny to bank7 I~ tlill
under ccnsjderauon with some! banks.

5 TI'II'! iluditora.in their report on 'inol.ncw.15bl~m~ntfor the year ended Milrch 31, 2018 hil\'1i! gi\'endlSCla.imer otoplnMm on tlw oos-i!> ui cbserv ••lions th.d Ihe Curnrow),,:. ",~,-.tin~ results l-ave been
materi •.•.lly affected due to varteus (actors includmg ooe-realtzancn of Trade recetvebtes. non-&yalJ.bJity o( tL"l.nce due 10 1't"Ci11I of loans by b.mk. •• in corl'tortium.lcgal action ildtiak>d h" Nnks
<lgailut company for r\'\:o\'ery o{ hs dves, ~ndint legal cases for recovery of ba~ dues.uld for atudunenl of company's properties, esslgrunent ••.nd tflrl.~fl:'r of dues of two Nil}.; in favor of an asset
reconstrectlon ccmpeny, pendtog Irccme l.ilXdemands and consequent <lItiacruneont o( bank accounts by Income tax department, rebaoce on (ash 5Ales- for OIet'ting cut espeeses, (l'Yerillisulbt.lntia:r
decrease in volume af busil\cs~ and sale-s. non payment of statutory dues and tnt's, overdue creditors. ddautts in repayment oi \Ooolnsand Interest to banks, non rt"al1utK>O of i.nj~rnt on t~n510
subsidiary etc, which CAst doubts on the ~bOity of tbe Company tc ccmmue as going ceocero, -fht management ~ of the view that due to certAin unf"vounhle developments and dU8.SIi1hInlrnt in
earber periods, the' recovery from trade recefv••.bles are ~Iow and there is it. mismatch 1/\ the (uh flow resulting in default in payment to creditors. payment of statutory dues: and repayment of dues 10
banks owing 10 whk'h banks ha\'f! class!f.ed tht account as NPA and recalled their 10"M 1'ht rtIAruigelnl!!ntb hot'f"ful tmt these tratk rrui".bi.M 50"'-11 be recovered u tkcomp;lny has initi.a.ted kg.,J
action by WAy of stn<flng Itgal notices and filing court ceses. The company has filed legal '\lib in Mum~i High Court against majority of debtors and is in process of filing lq.~ suits "Vinst other
m<lljor debtors. Further, tho2' m••oagement is laking all possible steps to revive IJw husint"s$ operations and has apprcacbed l'ol\l:'orlium bankers lor one tinlf'~tt~tI'H'nt of entire kun dues .•nd as.~um"
that Company will h ••ve edequate cash flow (rom t'xpart (N~1iS<ltion In defray i~ ~ntif'f' df'bt ohliglltion and payment to (redlton in ph.it..vd m~nnrr. At thf.. SiIome time. ma..."'Iiolgement is hopt'ful thAt It
will be .-bIt' to rAise edeqc ate (in,1,n(t (rom internal accruals ;lnd ",lh!rm.ll' means to meet il s short term and iong.lerm cbngauons. Hence, the il<;countso(theComp~y.~ prepared on goi.ngconcern
basis.

6 (a) Trade Recei\lab~, Trade payab~/other pay.bles and Loera and adveece ch'en to ¥ .5l1bsldiary dencmlneted in fort':ign currency have not been restated based on t'-'«"Nngt rate *5 o'It thl" )"t'.r t'twi
Tbese Trade Rec~tnbles and Advl1lCts beve been c •.rred forward based on e);chang.e rAtt :u at the end (){~IJrch 31, 2015. Marth 31. 20"1(>.00. / or u At end of March 31, 2017. olS it is deemed
prcdent not to tilkr cogniunce of unreaWcd exchange differeflcc on notional basis due 10 uf"l(-:er1.ilint.leswilh regaru 10 t'xP't""ted time tr •.me (Of reetbetloa of Trade Rt'ttIYa~ ••00 10dlU ;uld
advaoces to 5;ubstdl ••.ry, COl\SI"quently. the payment to r:reditors Is ~Lt.;Ode)X'oocnl on recovery Irom tbese Trade recesvebtes. ThE> company ~haU sccouru for the actual excbange dUffl'\'l\o'e Iollnt- timt"
or n>a.lizarionofthtst trade tK'tlvablts. Loam and adnnces ,,00 at tht time of paymrnt to trade cr~ilors/ othtr polyabin.

(b) J':$ the promoters of tbe Company have approached corecrtlom banks with propos-ill for setdement of entire dues, envtsagtng part-payment of prindpilJ amount ilgOlinsl worldny, capjtat tcen dues,
the Board in e ••rller year have decided not to proYide Interest on working capital bcrrowtngs avetled by the Company. Acccrdtngly, no inler6t UabiUty hA! been provided for tilt fi.tu.nda1 year eoot"d
MAf"I,-h 31. '2011And March 31. 2018, Further, 1'10 ccnfirtnabons and/or ~talemenls have been recjeved from two banks and an "'~l reccncstrucuce compiu\y (A..Rq iwviug outstoloding borrowing
amounting to Rs. 4930.861acs and seven banks haVing debit balarce of Rs. 21..98 Lacs ••nd two Nnk.~ having cT'f"dit balance of R'io. 18,15 Lacs III the yt'••r end. However, the managemtnt 10 thl:- bt-s.t of
ilt. knowledge And bt-licof hil\'e recorded all the tTansacli(ln5. ~

(e) H;Jd the exchange gains (loss) as referred in.para 6(a) above and deferred tax assets thereupon ,md Interest in para 6{b) above been accounted (or. the loss afttor tn in the sfwaJOnt (in,u,,;;u.fl>r tbe
~.r ended M.n~h 31, 2018 would have been in<:reA..Jed by'R.s 3-940.37 LACS (Rs. 3937..5.3lilCli) , A.a:ordlngl)', Trade Recewebles, Ad •••JlJ'oCleS and lnter~ n:cie\lilbLe (rom Iubildul')' in lOlil.nd .•.lone
(lninciab shown under Current Fina.nciAl Aswt.." are undersuttd by R" 716,98 L1.a. (R.s.nS.04la(t). Trade Payebles ,,00 Other PAyabl~ shown dndt':tCllrrent Finanl::l.ilL~bmtJeS Ire ovttlSlAtrd by
R$...310.2,.') L.cs (R'", 310.25Iac.••), I..mnlo.it Sub!;.kl~ry shown under Non-Curnmt Final"ICl411 As'>oP.-ts is overst .••ted by Rs, 0.78 L1.C'$(Rs, Nit) and Oe.(erred Tal( assets Ill? oto:e-rsuted by Rs ..f.29,3(t ucs (Rs ..
4Tl.80 lACS) U It MlI.rl·h 31. 2018.Figures in brackrts indiCAt~ imp-tlct on ('on.~lid"ltd fin30daJ statements,

TIle auditors have m.lde o~rvUion regardin& non t't"Cognitkln of expe<ted (~it 10$.<;on lr-il.dereceivolbl~5, lo.an !lnti advancM (including "t':Crned ioINes.I) give., to subt;kHoity and Invcstn\<ent in
OptionAlly Convertible Drbentures (including accruf'd Interest), The miln,,&e-mf'nt iooof th~ view that in v~w of l'ourt cue-, initiitl!'d _gJ,\nS\ ~ tl'~de l'K'Civab[es and lookitIg to tht: unceruinity
regarding tmtt: lame ol.nd quantum of realisa.tion (rom tl~ trade receivabk-s, amount of el(pecltod credit loss rt.,<!ulredto bl.!'n.."Cogni7..t.'<i GUl.OOlbe (>stim",~d. TIlt': s.Ul\e 51\o/l11 be vrovided ilS ",nd when
the InformAtion regarding quanh.lm and lime frame of reali.htlon (rom these tr"de receivAbles is lI.tctrtaiMd, Wlth rtg •••.u to loan (induding accrued interest) due (rom sub$kHaryA the ,..me -is In the
n .•lun,· o(long tenn 10.0 (Ol:oct up of business of Ole subsidiary and Is part or net iu\'eslrnenl in UM!subsidiary.11\le opcr«tion of the .subst<Hary shall r.oon be revl\'ed .•nd lhL'Se la..n.s will k r«o\'~red
in ntJr h..ttu~. In Il"Specto! In\1estl'u~nl in 0::0, the (omp.lny l..••s!J~ lholt the amaunt$h.tn be re<ovtred.as per I.heterms or re~)'ment,

With ~ganl to aud.ilors observation in 5tAlndatone financial statrment regarding non provision for im~inn('nt against u,,,..estment in .sub5idiilrles amounting to Rs, 2..03 l...al'3and Rs. 7.-14la(~, the

man.-tgement is o( the view that the im'estment in ,ubsldlilry 15in the nature oflong term investment and the sUMldlnic~ have su~t ••nf~1 budnes! v.Jh.Je.

Cost (If .material <:onsumed in the sbnd"lone .1.n<l("on.!.olidated fin;an<:i;.a.J results (or the year !vbn:h,. 2017 is in lW'r,ati,'f' du;, to ra"U\'cl)' of ra ••.•.rnat~ri.ls by In~ltin)~ of Hnb~ &ood~.Chane •....,.1Il
lnwntor~ in cOfl$Olidalo. ..•d £loa_neial sl.atmnent includes R&. KOO.56 t~ l~in& the allowaN'e lo., slow "'00 tnal.'ing in\'t'ntory made by one (Jf tht subsldl.lry namely Goenk.t Ola.mond and Jewels
DMCC, Dubal.

10 All U"II!!'three indrpendent directors ha.vf: teslgrw>d {rom oftk •.•of' dinxlono and their ll"Signation was a('(cptcd in the bo.ard rneetlng held 00 6th February, lOUl. '11M]'company l'uf"t.her .lppolntt>d two
new lndependenl Di.f'r'(tors' in the board mt:-eling held on 6th FdH"u~ry 2018 .;md aC't:Ordingly the Audit Con\1T\ltte<e hu heen ft'COflstituted in 1.I..'rmswith the SERf (Usrlng ObHgiitions and Di:oclosu~

~uiremcnl} Regulations 2015 and CompAnies Act 201.3,

11 In the ,u.ndalone results the figures fur the- qu.uttr ended Muc.h 31, 2018 and March 31. :'017 al"f. the l:xLIa.ndng Hf.\lrcs bi:twl,.,"en••udited !iguu'$ In l~pect of the fuU finam:.i.lJ y('~r~nd the un.ludited

publl5ht-d )'tllr to date figures uplO third qua.rttro( the rnpecth'(' fina..nciAIyear, rigUre1 for the prt'vlous periods are re-...cltwifl.ed/ re-arrangedl re-arouped whereyer ne-cessary,

Pbn:: Muntbai
D~te : MilY 30. 2018

FOlf~M.:;nd~h::V.
N~~nu /)1
Ou,i:rman



TO 
The bard of @redon 
Oaenka Dhmond and Jmlr Urnitad 

1 We have audi$d the a6$mpanylng S$tement of Annual Standalone Financial Resulls of Gomka Dlarnond 

and J ~ U W ~ t h e ~ ~ h t h e y e a e n d e d ~ 3 l , M l % ~ S l a l e m e n t . ) , ~ a a s c h e d ~ ,  

talm stMMed by the Gonipany pwsuant to the requkinentolReg111aW 33 d t h e  SEBl (M@ Obligatvxlr 

ard LWksm ReqhmM@ Regulatbm.2015. Aflarrlbn kdravmbtheleclthattheiisurw6 brlhe 

~ q u a $ r e n d y e a r a n d e d M a c h 3 1 , 2 0 1 7 W h t h e s e s W d ~ f f n a n c l a l r s s U # S a r ~ W  

an the praViWsly &iued finarc% sfatment prepared in acmnlance wim UB €unWbs Apntine 
S$mtards) Rules. 2006 w J M  by a prsdearPsw awMor ard oneofthe @nt-&Itor whass mimi forthe year 
endad~31,2017dalad~S,2017explasseddipdaanerd~mlhmes$ndsbne~ 

stabsment s adjusted kr the diflerences in aewxlnting principk adepted by Me Cccnpany on transition to 
'-- 

Me IM, W~I have been audW by us. 

8. Thk SlekmeM is the ~tspomlMy of the Canpane nmagmd and has been appmved by the B o d  of 

D i r e d ~ s .  W i-qxmMlHy k to express an opinion pn !hk Statement, based on our audn of such s$ndalana 
annual financial slatemm, whldt have baen prepsred in aawdanca mi tha recagnifion and meawfenrsht 

dnclpals laid down ln Indian AecwMing S W M s  for M m  Rnwdal repdm QnBAS 34) prasuibed under 

seelrcxr 1 3 d t h e ~ ~ A c t 2 0 1 3 ~ A c f ) l e a d v l i t h r e l a W ~ l e S ~ t h a r ~ ~ ~ a n d 0 t h e r  

acmunanarn!m=Waccepledhl*. 

3. wemnductedwaudn~fthestatementin~ance~thetheStandanlsonAuditing~underSectiw, 

143(10) of the Act T k n  sWd2aJs require mat we plan and perfom the audn to oMain maw&% a s s u m  

w-htheFinancialkWofofrnsteMMaaucHincludese&W,ontesl 

W b a s l o , e v i d a n e e ~ U B ~ ~ h t h e ~ m e n L A n a u d a a l n o M c l u d w , s s s e s s i n g L h e  

mmthq plineiples ussd and sl@hml &nabx mile by the management Beuwse of the math 
dmWi in ihe Badr fw Disclaimer d O p i i  paragraphraph imwer, it k rwt pmsW to form an apkimnon the 
FmeM WemmLP dun t o m  interactiar dthe ur&serWW and Bleir psible cwubW eWeot on 

& a ~ a I ~ .  

(a) The mmpany has not @an&W f&&g mwky ilem PBnaninated in (onp c u m  as at tha year 

e ~ c l m i n g ~ ~ h a s b e e n ~ ~ a t t h e n d e a s ~ 3 l s t ~ 2 0 1 5 , 3 1 ~ M a r c h 2 0 1 6 , d I  

m i s t  lidsnb 2017, /, k iwt in accadanca with l n d . ~ ~  -21 %e EW OI changes in ~orelgn ~xhenge 

~ ' e n d a n d ~ ~ i p d l o y f d l o w a d b y t h e C o m p a n ~ .  

i. . TwdereceivaMe amowf&laRs. 69,W.S#1acb 

ii. ~rade payablas and other payable a m ~ t o % .  29J17.86 W 

8. and Adb'WSto W W  (indudlnd scWed bwt) awunling lo &. 1748.48 lacs 





7. Emphasis of M e r  

a. V d u a t l o n o f ~ l s b a s e d o n ~ o f ~ m n a t ~ w & ~ ~ i k n  
hvoMnplechnealj~dgmentofnWawMnt and which has been rslkd upon by us. 

b. ~ w o & & a a 5 8 e t r 8 c o m 0 ~ o 8 ~ 1 e ~ n p a n y ~ w t s $ n d k r g d w d ~ s . 4 9 3 0 . 8 6 b h a v e ~  

kared hankstdamtulls nor mnfimKd babnce ouWi as el ywd. ti-, the managemant has 

OonRnnedWaRtranraDtbnshawbeen~Inha~mf~unts.  

c. b!w%s of TRde R-, Trade PgydMBs and Cunenl Assels and U a b W  are su&sci to 

drmeUona and mnseqventid adj~~dmnt W. 



6. ~~kp~in~~~~requl)8mentsof~egulaRrn33aliheSFIjl(Li~ 
W m  anef DisdDsum F a q ~ I s )  Regulabns 2016 end SEBl ~ u l s r d a l d  .V July. 2016 indudes k 
resub for he (Ira& ended March 31. X118, king tka batawing Mum behueen audiied fwres in -Id 
fuHRnandalyearandtheplblshedyeartoda$~uresupbtheWquarlwofthearneMftnablyezvwMh 

werewbjedto~reviewbyus.  

For Urnmed Jafn 8 Co. 
Chartered Acmtmts 
lCAl Firm Ran. No. 11925OW .. . , 

Partner 
Membership No.: 13797t3 

Mumbai 
May 30.201 8 

For RSVA 8 Co. 
Chartered Accwntmts 
lCAl Rrm Regn. No. l lMWW 

B.N.Rao -%. 

Partner 
Membenhlp No.: 039555 



&$Hw'r R d  on ANIU~~ Consolidated FIna11~ia1 Rewlts of the Comoanv Pursuant to Reaulatlon 33 of Uls 

SEBl Ustino OMkatlon. and Disclorun R e a u l r ~ l  Reaulations. 2015 

To 
me Board of Directors 

Goenka D i m d  and Jeweb Limltsd 

1. We have audi$d the ffcompanybg Slalernent of And W i l d  F~nancid RBS* of G m k a  Diamond and 

J~UW~reiMRerrafwredtoiarheHold@Commny7andbJubsid~(theHdmnghpanyandb 
. . 

~ $ g e l h w r e l e r r e d f o a s % G r o t p ~ , k r ~ ~ e n d e d k $ r c h 3 1 , P 1 8 ~ ~ ) , b e i r g  

wbmmed by Um Hddb w a n y  pursuant to the eWemnt dRegulafion 33 ofthe SEN (Usting ObligaGao and 

DLscloswe Requitmen&) Regubtions, 2015. Aitenlbn Ls dram to the fact Lhat ths fig- fw the m ~ ~ ~ w d i r q  

)gy ended Makch 31. 2017 included in lhege m d d a $ d  Rnancbl results am baed  on Vnt pkbmty bsued 

Bnancbl stahent prep& h accordanca vvith the Cotnpanias AGmMting Sbrdmls) Rub. 2006 audM by a 

pcedece3sorauditorandonaofUm~ntaudi$r~~fortheyearendedW31,2017daedMay30,2817, 

eqmsad dbdahw of Dpinlon on thore cmWiled f ndd  sbtement, as adjusted for the dlffemm in the ,. 
wunlirg primlpk adap$d by the Group on binsiSon to the IndaS, which have been auddd by us. 

2. Thk Statement is Uw responslbilii of the Hdding Company3 management ad has been appmved by ths Boad of 

Direcfors of holding mmpany. Our mspomibiMy is to e x p w  an opinh on thn Statement, bawd on w audii of 

such ccmMaM m a l  IinaxM statements, whbh have been prepared h accordance with Um cecognilion and 

meanrrernent pidpals laid down h l n d i  h n t h g  Stand& for in$rim fuumdal repMting (Id-& 34) 

presrribedunder~133plths~Ad2013(rheAcY)ieadwim~vant&siuuedthemundecand 
othwammkg principles genemliy accepted in India. 

3. We oonduded our audil of ihe S$bwnent in aDcordance wiUI the S$ndards on A u b i  spedfisd under Sectbn 
143(10) of %w Act Tkm s$ndards require that w and perform the d i t  to obiah rea~lnaMe aswrwa, abart 

whetherUm~~alS$tementisfreeof~rialmisstatwnentAndlhdudesax~rg,~n~ 

check ba&, evidem wpporbhg the amwnls disclosed h h a  StakmnL An audit ako indudes arseDsing the 
eeowntirgpcinciplesuredand'~~&me~mad.bythemanagementBecauseofthe~rddesnibedhl 

Um Basis (or I)isdaimef of G@nh parag*, hweber, il k not pwslble to form an opinion on %w F m b i  

Slaterents due to the potactial intwaction d tha uncerk+W and meir possible curnulalive effect on the WmM 

Stalenmts. 

[a) The gmup has hao notnrkted fohiw m l a y  kms dewminafed in fMBQn currency as &the period ended 
dosingra$wdhssbsenaniedfawardalthara18asal31stW2015,31~March2016,andIw31st 
Mach 2017, which is not in ssordance with lnd-AS -21 The EWd changes in Foidgn Raw and 

pcwmting p o l i i ~  bythe Gmup. 

I. Trade rsceivabie BmwnUng to Rs. 69,703.18 bcs 

11. Trada payabb wd o h  pap% &ng to F$. 29,717.66 lacs 

Ths group has not pmvided for curnulath4 sxchaga gak [net) on the abovs bm anarnling to Rs. 1085.29 
lacs Wing exchange gain (net) amanthg to Rs. 28.03 Lacs pKainhg to the year d d  Marcll31.2018. 

the year ended MxGh 31. 2018 k werstated by Rs. 28.03 Lac+ The gmup has not 



reoognized defefred lax liabilii amwntirm to Rs 427.88 bEs on Ule above cumulative exchsnge gain (net) 

M i n g  d M e A  taX wedit focthe year ended March 31.2018 gmounbng to Rs. 6.77 lacs 

(b) The Giwp has defaulted on p a y m d  of loans taken fmn the bank due to which the hab;s haw recalled tw 

bans ad haw Wliated legal a m .  Ouring the previous year, the management has deckled not to pmvlde 

WmsI on such bara and cmsequenlly bahed on the oalarbtion done by Vie management interest amounting to 
Rs 7052.33 Lacs deferrnind a t a  averagsesmeW4 rsGe of 17% p.a., has not been pwided for in the W 61 

sccounb including intemsl amrun@ to Rs. 3970.33 Lacs perlami to the year ended hi& 31, 2018 

W i n p l y ,  Anancs cost and krss forthe year k undergated by Rs. 3970.33 Lag. 

W the exdwge difbnm8nd defend tax them as stated In p e ~ a  (a) above and interest on tom as stated 

in para (b) abow been pmvided. tha ims 81$r tax fcf the ygar mid have been inaeassd by Rs. 3937.53 Lacs. 

Accordingly, Trade RecelMMes shewn under C u r d  Fbndal Assets are understatsd by Rp.p5.M Lacs, 

Trade PayaMes, Interest payab]B to bsnks and Mher Payablw stwn under Current financial Liakm are 
undentaed by Rs. 6742.08 Lacs, Defened TsraMnsmo!m&W by Rs. 427.80LaEsasatManh31,201& . 

-. 
(c) NO prwiekn fw the sxpectad credii lwsl impaimnt ITM-Q to overdue Trade ReQiMbks of Rs. 70,919.69 

La*i has been ramgnhed as par Ule requlmnt of ind- AS 109 Yinancld Insbumenis'. In view of def* ~n 

psymeRt WgaUom by tlw T M  Red&& on due dale, m~emveries fmm Track R m W .  non- 

recMciliation fm Trade mc8bmM, in'tiption of legal sdonl e& a g W  Trade Recervablff by . 
the canpany and in absence of desr bmad boking in!amah reqarding oulcane of pendinp &acfiw 

iniIkr$d and the hame and quanhlm of dbatdty of these Trade receivablss, we are unabb to determine the 

amount of expected aedit loss/ impamnent based on prwisbn malrix w per ihs requhements of 1nd.A.S 109 

'Fmandpd InsbnwW md Bs consequential Lnpad on the financial stalemanls. 

(d) No pmvisicn f o ~  IJM eaxpec$d Mi lwsl impr i i n t  on investment in sn enbYy by way of Opllmlly Con- 

Gebmtures anwnling to Rs. 509.74 Lacs (indudinp aaruAd hteresl) has been racognhed as per the 

requ!mmnt of W AS 109 'Fnsndd insfnnumb'. TIE The net of ofw en@ is negative and based on 

reasoMMe and wppoltable-hforrnatbn regardinO the cum4 fkranCial stafus and businw d. there has 

been dgnificsnt inctekss in credit risk and there muld be delayMBfauR in recovery of the amounts. CMlsidering 

the~ ,weareunable tom~on~am~lntofe~~ednloss / lLnpakmentandKse~gequenW 

Impad. on thefimmkl sbtuments. 

5. Material Uncertainty related to going concern 

The Grwp's m d k  have been ma$riaWy aWd due to varkus faton indudins rummb5m of Trade 

recaivabks, defaub h repeFsnt of bans and Irkrest to banks, mwailabUity of fnanr, due lo d l  of bans by 
bmks in mnswthsn, legal wlbn inW by banks agaillst hdd'mg mmpaoy iw raawwy of Ks d m ,  rolicesl 

summar from enkm8mnt diitwate, pendinp caw with various Debt Recovery Tdbwds and other w r l s  for 

m m y  of banks dues and attachment of hdding wmpanfi pqmrtles, asdwnent and transfer of dues of banks 

i n f a v w o f a n a s s e t ~ m m p a n y ( A R C ) ,  pensikmmelaxdemandsarxlm~aquenfatlachmentof 

bank emunb by krwms lax department, diam on cash sales for mee$lg art exwws, d l  Stbstan6al 

deaease in Mlume of twineas snd sdes, m-paymnl of statutory d w  and W, overdue u e d i  etc. Thesa 

events cause dgnWfnt doubts on tha abai  ol the graq3 to mnth as a going collsem. The 

@dq cmpm assconptan is dependent on the gmup's Mly to rake adequate h m s  

or recove'-- - 



esfabkh mwislent Wries ap?m€bn. The above &a!h i n d i i  that a rnateclal &k lhat csst 

s lamdoubt  on gmup's abili to c o n l h ~  as a poing @XKWI. 

~ n ~ d a n ~ m n v h d ~ a u d a e v i d ~ ~ q c w $ i n ( y a n d ~ f r a m s M ~ h o m ~ a d e r e c a l v a b l e ,  

oufmm, of- legal ac&n hihied against debtof and legd csses initialed by banks agsbrst d r g  
Mremvery o f h  and popsshsbn of Wing m y ' s  pope* and transfer of banks due h F ~ V M  of ARC. , 
o t h e r l a d o r s ~ s s m p a y m s n t o f ~ ~ i n g ~ d u e s , m ~ o f ~ h r e t o ~ d  

the~~~datlao~dbank~m~lbbylncanelax~~druti$Mws,~paddattiarrad 

w w a c t i o n s  t h a t m a y b e b k 8 f l b y ~ ~ d a n d ~ a u t f w i l i e a h r e t o ~ ~ ~ ~ ~ r d i a r e d  
heninetedin~dmumple~(israo~abwem,an,uMblebdsterminethe~iMeeWmihe 

~tewtnandaWQdthegmuptomntinuaasagolng@XKWI. - . ... 

a. V a t w h  of imntaiy b based cn d&min&n of eshma$d net reasbaMe m k  and SPX%C idsnUfdk~ 

lnvohing technlcdludgmenlof managemeatand Hhlch hosbeen reaed upon by us. 

b. Two b a h  d a asset ~~ ~ornpany haW outs$nding dues of Rs. 4930.88 lacs Im nsilher 

isstled bank strtemen$ nw rmllmd bdance ouWanding as at p a r d .  Hovvaver, W mawement has 
COnannedWall~hawbsenIBmrdedhthebwlisofacmunk. 

8. The ampan& cfsddaled flnerdd resulls are pnsenbd in accordants with Ihe r e q u m  of Reg- 

33 d the SEBl &!ding Obagatiwu pwl W u r e  Requlnmen$) RegulPlkns 2815 and includes annual 6Mldd 

9. Wedid nd Wi h~ Bnandd mub dthw subsMiariesincluded in the Wemet, whose *isl mub refieds, 

Wal assets of Rs. €409.74 lets. total ofd of of NU and tc4l kss affertax of Rs.1017.76 lacs for the year Bmled 

moftheiomluaentilies: 

March 31, 2018 , as am!dd in ihs S$$ment These hmdal sstements have baen added by W d b  

Rdatlo~hlp 

Sulaidisry 

SubEidbry 

SubPid i  

Sr. No. 

1. 

2. 

- 3. - 

NaneoftbeEnIity 

M.B.DlamondsU 
( ; p e n k a D i a m M l d d m m  

S c W i w D k m c n d ~  



10. The SIaWnent is presented h ~ccocdance wim the requiremen$ of Repulatbn 33 of tha SEBl (Ustlng OMigalbns 

and lXsckure RequiremenLs) FagWion5 2015 and SEBl Circulardated 9 J&y, 2016. 

For Umrned Jain 8 Co. 
Chartered Accountants 
lCAl Flrm Regn. No. 1192 

@. ",I 

I J 
Partner 
Membership No.: 13797 

Mumbai 
May 30,2018 

For RSVA 8 Co. 
Crwtered Accountants 

lCAl Flrm Regn. No. 110504W 

6.N.Rao 
Partner 
Membership No.: 039555 

Mumbai 
May 30, 2018 
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Standalone Statement on lm~act of Audit Qualifications (for audit rerrort with rnod'rhed oninion) submitted alonpwith Annual Audited 
Financial Results 





Had the exchange diiererce and deferred tax 
thereon as stated in para (a) above and intareat 
on loans as stated in para (b) above been 
provided, the loss affer tax for the quarter and 
year wuld have been inwead by t 469.65 
Lacs and 7 3940.38 Lacs respectively. 
Accardingly, Trade Receivables shown under 
Current Finandal Assets are understated by 7 
i77.61 Lacs, Trade Payables, Interest payable 
tq banka and Other Pqables shown under 
Current Financial L i i i e s  are understated by 
7 6742.08 Lacs, Loan to a Subsidiary ehown 
under NmCurrent Fmancial Assets is 
understaled by ? 0.78 Lacs, Deferred Tax 
assets are owstated by P 429.36 Lacs and 
other Current Financial Assets are overslated 
by 7 0.63 Cacs as at March 31,ZME. 

31, 2018 respectively. Aocordingly, finance 
a t  and loss for the quarter and year is 
understated by F 1183.44 lax and F 3970.33 
Lacs respectinrely. 

working capital borrowi'ngs availed by the 
Company. However, We Management to the 
best of its knowledge and belief has recorded 
all the transactions. 



amount of e~@ed credit boss/ impainent 
based on provisian matrix as per the 
reqgbmenb cb kid-AS 109 'Financial 
in-&* and its c~lseguential impad, on 

infonatlon warding the current lnancial 
sfatus and Wmes condiEim of hem entifies, 
there has baen sign'hnt inaease in credit risk 
and there coukl be dslayldefaulf itl Mowry of 
fhese amounts Considwing the above, we are 
unable to comment on the amaunt of expcacted 

. 



I of its dues, notice~summon hom enforceme* and repayment of dues tb ballks owing tdwhich 
directorate, pending cases with various Debt banks have classified the account as NPA and 

defaults in repayment of loans and interest to 
banks, non-availability of finance due to recall 
of loans by banks in consortium, legal action 
initiated by banks against comDanv for recoverv 

sluggiiish market in earlier periods, the rewvery 
from trade receivables are slow and there is a 
mismatch in the cash flow resulting in default in 
pawent to creditors. oavment of statutow dues 

( wncem. I 

Recovery Tribunals and other courts for 
recovwy of banks dues and attachment of 
company's properties, assignment and transfer 
of dues of banks in favor of an asset 
reconstruction company (ARC), pending 
income tax demands and consequent 
attachment of bank accounts by Income tax 
depertment, reliance on cash sales for meeting 
out expenses, overall substantial decrease in 
vdume of business and sales, non-payment of 
statutory dues and taxesBS over& ccedibrs, 
non realization of loan and interest thereon 
from a subsidiary etc. T h e  evenb cause 
significant dPubh on the ability of the company 
to continue as a going wncm. The 
appropriateness of the going concern 
assumpbn is dependent on the wmpsny's 
ability to raise adequate finance from 
alternative means and I or recoveries from 
overseas Trade Receivables to meet its short 
term and long term obligations as well, as to 
establish m'stent business operation. The 
above situation indicates that material 
uncerlainty exists that casl significant doubt on 
company's ability to continue as a going 

recalled Wr loans. The management is 
hopeful that these trade receivables shall be 
recovered as We company has initiated @a! 
action bywyofsendinglegalnotieesandfiling 
court cases. The company has filed legal suits 
in Mombai High Coutt against majority of 
debtors and is in pmcess of filing legal suits 
against other major debtors. Further, the 
management is taking all possible steps to 
revive the business operations and has 
appwched wmrtium bankers for one time 
settlement of entire ban dues and assumes 
that Company will have adequate cash flow 
from export realisation to defray its enCre debt 
oMigabn and payment to credb in phased 
manner. At the same Cme, management is 
hopeful that it will be able to raise adequate 
finance from internal accruals and alternate 
means to meet its short tenn and long term 
obligations. Hence, the accounts of the 
Cwnpany are prepared on going concern basis. 





hphasis af Matter 

and specific identikatlon involving technical 
judgment of management and Mich has been 
relied uwn by us. 

I 
:requencyofQualif~ation: Since 2071-12 Valuation of inventory is lsased on 

determination of estimated net realizable value 

:requency ofQualif&n: Appearing for Third 
ime 

:mqtmcy of QualiiMm: Appearing far First 
h e  

Management has properly valued the inventory 
based 5n determinaiion of estimated net 
realizable value qnd identification. 

Tw banks and a asset reconstruction m p a n y  
having outstanding dues of T 4930.86 lam 
have wither issued bank statements n u  
confirmed balance outstanding as at year-end. 
However, the management has cdirmed that 
all transactions have been recorded in the 
w s  of sccounts. 

Balances of Trade Receivables, Tmde 
Payables and C W n t  Assets and LiabilifOes are 
subject to wnfirrnatiow and wnsquentiaI 
adjustment thereof. 

'requency of Qualification: &wring for Third 
ime 

The management in its best judgment and as a 
matter of p&nm Meues Vtat all the 
transactions have been recorded in the books 
of accounts. 

The wmpany has ma& inwtment of t 2.03 
lam and has given advance of 7.59.78 lacs to 
its subsird'i namely M.B. Diamds U C  and 
has made i n m , e n t  of T 7.44 lacs in its 
subsidiary namely Gcenka Diamrd and 
Jewels DMCC, the net-wo~U~ of these 
subsidiaries as at the year end is negaw. No 
pmvbion against these investmerdS and 
advance has been made as the menagwhent is 
of the view that the investment in subsidiary is 
long term in nature. 

The management in its best judgment and as a 
mafter of prudence believes that all the 
Barsactiom have been recorded in the books 
ofaccmnts. 

The management is of the view that the 
investment b in the nature of long term 
m v e s M  and the diminution in value is of 
temporev in nature. Tfie mnagement is 
mofident that the subsidiary shall revive its 
bperations in near future anU therefore no 
pro* is required against such inv851med 
and advances. 



To be signed by 
For Goenka Diamond & Jewels Ltd. 

Nandlal Goenka 
CEO I Chairman , 

DIN : 00125281 

- ~ ~ 

-- - -- - ~- - - 

Place: Mumbai 
Date: .w&,.@tk 

~ - 
~~~ 

~- - - - =  

- ~- - ~ - -= -~ 
- - 

kor Goanka Diamond &Jewels Ltd. 

Naweet Goenka 
MD & CFO 
DIN : 00t64428 

For Ummed Jain 8 Co. 
lCAl Firm Regn. No. 119250W 

0 . . 

Membership No.: 13797 

Bhau Dhure 
Cheirman Audit Committee 
DIN : 08067074 

For RSVA & Co. 



Consolidated Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted alonct-with Annual Audited 
Financial Results 

Statement on lm~act of Audit Qualifications for the Financial Year ended March 31.2018 of 
Goenka Diamond B Jewels Limited 
JSee Reaulation 33/52 of the SEBl [LODR) (Amendment) Rwulations, 2017 (?.in Lakh) 

1. I SI. I Particulars I Audited Fiaures (as rewrted before I Audited Figures (audited fiaures after 

I appropriate by the management) I 
I I I 

policy followed by the Group. 

de receivabb amounting to T 69,703.18 





on loans as stated in para (b) above been 
provided, the loss after tax for the year would 

1 have been increased by T 3937.53 Lacs. 1 
Accordingly, Trade Receivables shown under 
Current Financial Assets are undemtated by t 
775.04 Lacs, Trade Payables, Interest payable 
to banks and Other Payables shown under 
Current Financial Liabilities are understated by 
? 6742.08 Laos, Defelied Tax assets are 
overstated by ? 427.80 Lacs as at March 31, 
2018. 

I 
Frequency of QuaMwtion: Appeared earlier in No provision for the expected credit loss/ The Management is of the view that due to 
FY 2013-14. FY 2014-15. FY 201516 and PI irnoairment relatina to overdue Trade certain unfavorable devebomenk and sluaqish 

&vables of f 70.949.69 Lacs has & market in esrlier priods; the r&&?mm 
recognized as per the requirement of lnd- AS 

in payment obligations by the Trade 
Reoeivables on due date, non-recoveries from 
Trade Receivables, nonanfimatiod 
reconciliation from Trade receivables, initlation 
of legal actionl suits against Trade Receivables 
by the company and in absence of clear 
forward looking information regarding outcome 
of pending legal actions initiated and time frame 
and quantum of realisability of Ulese Trade 
receivables, we are unable to determine the 
amount of expected credit loss/ impairment 
based on provision matrix as per the 
requirements of lnd-AS 109 'Financial 
Instruments' and its consequential impact, on 
the financial statements. 

trade receivables is slow and there is a 

hopeful that these trade dereceivables"shall be 
recovered as the company has initiated legal 
adion by way of sending legal n o w  and iithg 
wurt cases. The company has filed legal suits 
in Mumbai High Coult against majwii of 
debtors and is in pr- of filing legal suits 
against other major debtors. 

109 'Finandal Instruments". In view of defaults mismatch in the cash flow. The Mmmernent is 

6 ,, 



Frequency of Qualfmtion: Appeared for 
Second lme 

No provision for the expected credit loss1 
impairment on investment in an entity by way of 
Optionally Convertible Debentures amounting 
to B 509.74 Lacs (indudfng accrued interest) 
has been recognized as per the requirement of 
Ind- AS 109 "Financial lnsbuments". The net 
worth of above entity is negative and based on 
reasonable and supportable information 
regarding the current finandal status and 
business condiion, there has been significant 
increase in w d t  risk and there could be 
delayldefault in recovery of the amounts. 
Considering the abve, we are unable to 
comment on the amount of expected credit 
loss// imoairment and its conseouential imDact, 

In respect of investment in Optionally 
Convertible Debentures (OCD), the company 
assumes that the amount shall be recovered as 
per the terms of repayment 

I on thefiiancial statements. 
Material UncertalnW related to golna I - - 
concern 

The Group's operating results have been 
materiqlly affected due to various factors 
including mn-realization of Trade receVwbles, 
defaults in repayment of loans and interest to 
banks , non-avaWlii of finance due to recall 
of loans by banks in consortium, legal action 
initiated by banks against hddii company for 
recovery of its dues, notices1 summon from 
enforcement directomte, pending cases with 
various Debt Recovery Tiihunals and other 
coutb for m v q  of banks dues and 
attachment of holding company's properties, 
assignment and transfer of dues of banks in 
fawx of an asset reconstruction company 
(ARC), pending income tax demands and 

The management is of the view that due to 
certain unfamrable developments and 
slugglish market in earlier periods, the recovery 
from trade receivables are slow and there is a 
mismatch in the cash flow resulting in default in 
payment to creditors, payment of statutory dues 
and repayment of dues to banks Mving lo whkh 
banks have classified the acmunt as NPA and 
recalled their loans. The management is 
hopeful that thae tmde m'vables shall be 
recovered w the company has initiated legal 
action by way of sending legal notices and fling 
court cases. The company has filed legal su 
in Mumbai High Court against majority 
debtors --* ' ' ---xi of filing legal sui - 



Basis of Disclaimer of Opinion 

:onsequent attachment of bank accounts by 
imme tax deparbnent reliance on cash sales 
for meeting out expenses, overal substantial 
iecrease In volume of business and sales, non- 
payment of statutwy dues and taxes, overdue 
creditors etc. These events cause signifimnt 
doubts on the abilky of the gmup to mntinue as 
a going concern. The appmptiatenes of the 
going concern assumption is dependent on the 
gmup's ability to raise adequate finance from 
alternative means and I w recoveries from 
overseas Trade Receivables to meet its shwt 
term and long term oWigations as well as to 
estaMish consistent business operation. The 
abave situation indicates that a material 
uncertainty exists that cast signlcant doubt on 
group's ability to continue as a going concern. 

In absence of any convincing audit e v i d e w  
regarding certainty and time frame for rmvery 
from Trade receivable, outcome of pending 
legal action iniliated against debtor and legal 
cases initiated by banks against holding 
company for recovery of loans and pmwsion 
of Hdding Companvs properks and transfer 
of banks dues in favor of ARC, , other fadon 
such as nmpayment of liabilities Including 
statutory dues, nowavailability of finance due to 
recalling of the bank Fiance and attachment of 
bank accounts by Income tax department 
against its dues, impact of actions and 

  gain st other major debtors. Further, t h ~  
mnagement is taking at1 possible steps tc 
evive the business operations and ha! 
~pproached consortium bankers for one timc 
ettlement of entire loan dues and assume! 
hat Company will have adequate cash flov 
mm export realisation to defray its entire deb 
~bligation and payment to creditors In phasec 
nanner. At the same time, management i! 
~opeful that it will be a b  to raise adequah 
inance from internal accruals and altemah 
neans to m e t  its short term and long tern 
~bligations. Hence, the accounts of thc 
hinpany are prepared on going concern basis 

4 u d i i  have not expressed an opinion on the 
inancial statements due to the reasons has 
nentioned in the auditors comments 





Jandlai Goenka Navneet Goenka 
:EO I Chairman 
XN : 00125281 

For Ummed Jain & Co. 

'requency of Qual i t lon:  Appearing for First 
ime 

:requency of Qual i t ion:  Appearing for Third 
ime 

l o  be signed by 
:or Goenka Diamond 8 Jewels LM. 

n A 

lCAl Firm Regn. No. 119250W 

Partner 
Membership No.: 137970 

Balances of Trade Receivables, Trad 
Payables and Current Assets and Liabilities ar 
subject to wnfirmations and consequentii 
adjustment thereof. 
We did not audit the financial results of thre 
subsidiaries included in the Statement, whos 
financial results reflects, total assets of 
6039.74 lacs, total revenue of 7 Nil and toti 
loss afler tax of 71017.76 lacs for the yei 
ended March 31, 2018 , as considered In th 
Statement. These financial statements hav 
been audited by the other auditors whw 
reports have been furnished to us by th 
Management. Our opinion on the Statement, i 
so far as it relates to the amounts an 
diicsures included in respect of thes 
subsidiaries, is based solely on the reports c 
other auditors. 

For Goenka Diamond 8 Jewels Ltd. 

The management in its best judgment and as a 
matter of prudence believes that all the 
transactions have been recorded in the books 
of accounts. 
The management is of the new that the 
investment is in the nature of long term 
investment and the dknimwtion in value is of 
temporary in nature. The management is 
confident that the subsidiary shall revive its 
operatins in near future and therefore no 
provision is required against such investment 
and advances. 

For Goenka Diamond 8 Jewels LM. 

Bhau Dhure 
Chairman Audit C o m m i h  
DIN : om7074 
For RSVA & Co. 




